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C H Williams & Cowas established in Kuala Lumpur 

in 1960. Successively, Talhar& Cowas founded in 

Johor Bahru in 1972.Two years later, C H Williams 

Talhar& Wongwas formed as a result of a merger 

of the two practices. C H Williams Talhar& Wong

ǉǳƛŎƪƭȅ ǊƻǎŜ ǘƻ ōŜŎƻƳŜ ƻƴŜ ƻŦ aŀƭŀȅǎƛŀΩǎ ƭŜŀŘƛƴƎ ϧ 

established real estate services company as their 

Peninsular offices were complemented further by 

associated offices in Sarawak in 1975 and Sabah in 

1977.

The company stood strong over the years and 

continued to do so in 2016 when the merger with 

CBRE took place. In 2016, CBRE Group, Inc. entered 

into an agreement to acquire a significant interest 

in the operating companies of the 11 Peninsular 

Malaysia offices rebranding the company asCBRE | 

WTW. 

This joint venture provides a deep and broad 

service offerings for the clients of both firms. Our 

existing clients over decades will now have access 

to global expertise via CBRE and CBRE will be able 

to provide in-depth local expertise for their clients 

in Malaysia.

Malaysia sailed through 2022 
relatively unscathed, as its GDP 
surpassed pre-pandemic levels. 
Despite projected headwinds for 
ǘƘƛǎ ȅŜŀǊΣ aŀƭŀȅǎƛŀΩǎ ŜŎƻƴƻƳȅ 
remains a relatively bright spot in 
Asia.
Sr Foo Gee Jen
Chairman, CBRE | WTW

ESG and technology are the 
future of the real estate 

industry. Sustainability has 
become increasingly vital as 
it generates optimal returns 

in the long term and 
preserves property values 

over time.
Sr Tan Ka Leong

Group Managing Director, CBRE | WTW
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Introduction
SURPASSING THE MARKET EXPECTATIONS

The Malaysian economy grew 14.2% year-on-year (y-o-y) in the 
third quarter of 2022, up from 8.9% in 2Q 2022. Gross Domestic 
Product (GDP) is on track to surpass pre-pandemic levels. 

All main sectors registered positive growth. The Services sector 
recorded the highest growth with 16.7% in 3Q, followed by 
Construction (15.3%), and Manufacturing (13.2%). The Mining and 
Quarrying sector returned to the green territory, rising 9.2% y-o-y 
from -0.5% y-o-y last quarter, underpinned by the natural gas sub-
sector.

KEEPING ON TRACK 

Malaysia transitioned into the endemic phase and re-opened 
international borders. The Consumer Sentiment Index (CSI) rose 
12.4 points q-o-q, to 98.4 points in 3Q 2022 (2Q 2022: 86.0 
points), but the mood remains cautious. 

Businesses remain upbeat with the Business Confidence Index 
(BCI) increasing 4.7% in 3Q compared to 3.5% in the previous 
quarter.

Consumer Price Index (CPI) was up 4% y-o-y, from 123.7 to 128.6 
points in October 2022, compared to 4.5% in the previous quarter. 
Headline inflation is expected to moderate but may remain 
elevated.

The Industrial Production Index (IPI) recorded double-digit 
growth (12.2%) for 3Q 2022 y-o-y, supported by the mining and 
manufacturing sectors.

POSITIVES AMID UNCERTAINTIES

The growth in 2022 will provide Malaysia with a strong foundation 
for a challenging 2023.

The government will maintain fiscal support and adopt an 
expansionary stance to stimulate GDP growth momentum. A revised 
Budget 2023 may address the immediate pressing issues of the high 
cost of living and inflation.

The economy is expected to remain resilient, driven by domestic 
demand and the implementation of infrastructure projects amidst a 
softening global economy. GDP is envisaged to expand by 4% - 5% in 
2023.

Investment activities may also improve. However, an escalation of 
geopolitical conflicts, global economic concerns and supply chain 
disruptions may torpedo our rising optimism.

GDP by Sectors at Current Price
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The Malaysian 
economy grew 
14.2% y-o-y in 
the third quarter 
of 2022, up from 
8.9% in 2Q 2022. 
All main sectors 
registered 
positive growth. 

Net export in 3Q 2022 recovered 18.7% y-o-y after two consecutive 
quarters of negative growth. Foreign Direct Investment (FDI) inflow 
was RM12.3 billion, with RM8.7 billion to the Manufacturing sector.

The Overnight Policy Rate (OPR) rose four times this year, 25 basis 
points each time to the current rate of 2.75%. Further hikes in OPR 
are expected given that pre-pandemic interest rates ranged between 
3.25% and 5%. 

Total loans approved for residential properties in 3Q 2022 grew in 
approval rate by 17.6% y-o-y to 42%, and in loan amount by 105% y-
o-y to RM49.32 billion.

Source: Bank Negara Malaysia, CBRE | WTW Research
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Description Authority/ Agency Effective Date Remarks

Real Property Gains Tax (RPGT) Ministry of Finance (MOF) 1 January 2022 Exemption is applicable to property disposals by individual owners in the sixth year after the date of acquisition 
(reduced from 5%). 

JaminKerjaEmploymentIncentive Ministry of InternationalTrade 
andIndustry (MITI)

1 January 2022 ɷ
31December2022

A financial incentive reserved for employers who hire new employeesin the tourism sector, women, replacement of
foreign workersandtrade officers, andfinally, vulnerablegroupssuchas the disabled.

Malaysia MySecond Home(MM2H) Ministry of Home Affairs(MOHA) 21 January 2022
Programme was relaunched with new conditions, including RM1.5 million in liquid assets, RM40,000 in monthly
offshore income (up from RM10,000), RM1 million in a Malaysian fixed deposit and an additional RM50,000 per
dependent.

BusinessRecapitalisationFacility 
(BRF) Ministry of Finance(MOF) 3 February 2022 until 

the fund is exhausted
Available for SMEsof all economic sectors, up to a maximum of RM5 million, for financing working capital and/or
capital expenditure,with the tenure of financing is up to 10years.

Low CarbonTransition Facility 
(LCTF)

Ministry of Finance(MOF) 3 February 2022 until 
the fund is exhausted

Available for SMEsof all economic sectors, up to a maximum of RM10million, for financing working capital and/or
capital expenditure,with the tenure of financing is up to 10years.

Sarawak Housing Deposit 
Assistance Scheme (HDAS)

Housing Development 
Corporation (HDC) 7 February 2022 State government to provide 10% of the house value or a maximum of RM10,000 for first -time

Sarawakianhomeownersunder the B40 andM40 groups,for affordable housingdeposits.

KeluargaMalaysiaHomeOwnership
Initiative (i-MILIKI) Ministry of Finance(MOF) 1 June 2022 ɷ

31 December2023
First-time homebuyerswill receive stamp duty exemption for property priced RM500,000 and below and 50% stamp
duty exemption for property priced betweenRM500,000 andRM1million.

Premium VisaProgramme (PViP) Ministry of Home Affairs(MOHA) 1 October 2022 A long-ŲĎũŇ ɽ²ĎŬĮĊĎňĄƗ »ĪũōŵĤĪ ^ňƐĎŬŲŇĎňŲɾvisa that enables investors and entrepreneursto live andwork in 
Malaysia for up to 20 years.

Major Policy Updates

Note: Tabulated information is of selected projects. Subject to changes after Budget 2023 re-announcement.
Source: CBRE | WTW Research
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Projects Location Completion Year Remarks

HIGHWAY / EXPRESSWAY

Pan Borneo HighwaySarawak (PBHS) Miri ɷTelok Melano 2024 Under construction (seven sectionsare fully completed and open forpublic use), full 
completion is expected by 2024

West Coast Expressway(WCE) BantingɷTaiping ɷSabakBernamɷChangkatJering 2025 Under construction

Sarawak ɷSabah Link Road(SSLR) Project Lawas -lōŦĎňĤɭ¯ëʀ9ĎũŵňŵŲ - Lopeng
2026 (Phase 1)
2030 (Phase 2)

Phase 1 is under constructionand due for full completionby 1Q 2026
Phase 2 is under the planningstage and construction tokickstart by 3Q 2023

Central Spine Road (CSR) KualaPilah ɷKuala Krai 2026 Under construction

Trans Borneo Highway (LTB) Miri ɷLimbang ɷLawas 2028 Under planning stage,construction to kickstart by 4Q 2023

RAIL

Electrified Double TrackProject (EDTP) Gemas-
Johor Bahru Gemas ɷJohor Bahru 2023 Under construction

MRT 2 (SSP Line) Sungai Buloh ɷSerdang ɷPutrajaya 2023 Phase 1 has been operatingsince June 2022
Phase 2 is on the final trial runand set to open in early-2023

Light Rail Transit 3 (LRT3) Bandar Utama ɷKlang 2024 Under construction and due for full completionby 2024

East Coast Rail Link (ECRL) TumpatɷKuantan ɷMentakabɷJelebuɷPort Klang 2026 Under construction

Rapid Transit System (RTS) Bukit ChagarɷWoodlands,Singapore 2026 Under construction and due for full completionby December2026

MRT 3 (Circle Line) Bukit Kiara ɷPPUM 2030 Construction to kickstart in early 2023 and slated for fullcompletion by 2030

OTHERS

TanjungPelepas (PTP)Expansion (81-acre site) TanjungAdang, Johor 2023 Expansion of the Free Zone

West Port Expansion
(380 acres land under thesea and 360 acres of land) West Port, Port Klang 2040 Under construction withan additional of 9 containerterminals, due for fullcompletion 

by 4Q 2040

Kuching Urban Transport System (KUTS) SamarahanLine (Line 1) & Serian Line (Line 2) (Phase 1) 2025/2026 Stage 1 of the Autonomous Rapid Transit to be fully completed by 2028

Major Infrastructure Updates

Note: Tabulated information is of selected projects. Subject to changes after Budget 2023 re-announcement.
Source: CBRE | WTW Research
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Note: Capital Letter-Regions; Sentence Case: Sub-offices. Market indicator arrows are based on a yearly comparison. 
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Residential Transaction in KlangValleyWhile the industrial sector 
anchored its spot in the 
recovery run, landlords are 
projecting their investment 
and enhancing their property 
portfolio, marking positive 
sentiments. 

PRUDENT NEW PROJECTS

Fewer residential projects were launched this year, as 
developers understandably held back from launching and 
concentrated on clearing the existing stocks. In light of rising 
interest rates and continuous supply-demand imbalances, 
particularly for high-rise residences, it is projected that 
developers would remain prudent in launching new projects 
next year. As new residential developments are being 
planned, the market will expect a cost increase due to the 
existing supply of materials and labourcosts. 

FLEXIBLE IS THE NEW COMFORT

Landlords are intending to establish a more flexible 
environment by incorporating various facilities 
accommodating the tech generations and combining the 
άƘƻƳŜƭȅέ ŦŜŜƭƛƴƎ ŀǎ ŀ ǘƻǇ ǇǊƛƻǊƛǘȅ ŦƻǊ ŦǳǘǳǊŜ ǿƻǊƪǇƭŀŎŜǎΦ ¢ƘŜ 
growing trend of flexible office options and private spaces are 
the expected future plus points. 

FRESHENING UP COMMON SPACES

Landlords are on the move of freshening up common spaces, 
such as for events, pop-up stores, hangout areas and F&B lots, 
to engage and create experiences for shoppers, attracting 
more footfall, backed by business resumption at full capacity. 
Other than that, it may also be a factor for improved revenue 
and prospect.

TECHY BOUTIQUE CONCEPTS   

Boutique hotels with an essence of friendly engagement and 
personalized services are gaining traction among travellers, 
alongside several new pop-ups observed around KlangValley. 
While technology has been used to maximiseƎǳŜǎǘǎΩ 
experience in hotels through fast and useful processes. 
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Transaction Activities in PenangInfrastructure developments 
are the required catalysts to 
boost property projects in 
Penang and elevate the state 
to the next level of 
urbanisation.

SIGNIFICANT REBOUND

In the first 9 months of 2022, property transaction activities in 
Penang registered a significant rebound year-on-year (y-o-y), 
with a total of 17,297 properties valued at RM9.51 billion. This 
reflected y-o-y increases of 44.4% and 31.5% of transaction 
volume and value respectively (cf. 11,981 properties valued at 
RM7.23 billion in 2021).  

SPILLOVER EFFECT FROM INFRASTRUCTURE

The Bayan Lepas Light Rail Transit (LRT) project is anticipated to 
commence in 4Q 2023, pending approval from the federal 
authorities for the last segment of the line involving the 
location of the LRT depot on the reclaimed Penang South 
Islands. 

Penang also commenced the development of its 5G network in 
{ŜǇǘŜƳōŜǊ нлннΣ ōŜƴŜŦƛǘǘƛƴƎ ǘƘŜ {ǘŀǘŜΩǎ ŀǎǇƛǊŀǘƛƻƴǎ ƻŦ ōŜƛƴƎ ŀƴ 
international smart city. 

An 8.5-kilometre monopole transmission tower next to the 
Penang (First) Bridge is planned to complete in 2024, which will 
generate 2 MW of electricity to power large developments in 
Penang.  

Number and Value of Overhangό5ŜǾŜƭƻǇŜǊǎΩ ¦ƴǎƻƭŘ 
¦ƴƛǘǎύΣ оv нлнн

Residential
95%

Commercial
3%

Industrial
2%

Residential
93%

Commercial
3%

Industrial
4%

6,062 units

RM4,453.75mil

Penang

Source: NAPIC, CBRE | WTW Research

Abbreviation: mil ςmillion 
Source: NAPIC, CBRE | WTW Research

Proposals are called to set up a water taxi service as another 
form of public transportation that would help alleviate traffic 
congestion.

These infrastructure initiatives will boost this mode of 
transport service developments and particularly property 
projects in Penang. 
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As market activities recover, 
Johor still tops all states in 
terms of investments and 
prospects. 

In the first nine months of 2022, 16,169 properties worth 
RM10,664 million,up 40% year-on-year (y-o-y) in volume (cf. 
11,544 properties in 2021). The residential, commercial, 
industrial and agriculture sectorsall showed an upward trend 
in propertytransactions.

FOCUSONINVESTMENTS

From January to June 2022, Johor ranked as thetop state 
recording committed investments ofRM60.93 billion. About 
89% (RM54.2 billion) wasin the servicessector, followed by 
the manufacturing sector (11% at RM6.7 billion).Investments 
in the services sector weremainlyfor foreign-
owneddatacentres.

From 2006 to June 2022, the cumulativecommitted 
investment in IM reached RM367.8billion, ofwhichRM219.2 
billion (60%) has beenrealised.

PROPERTY MARKET PERFORMANCE

With the reopening of borders, projects recorded a positive 
performance, especially residential units with easy access 
to/from the Singapore Causeway. The overhang of high-end 
serviced apartments is still alarming despite the efforts made 
to reduce existing inventories. The industrial sector boomed 
this year due to data centre developments. 

Purpose-built Offices (PBOs) remained stable with the few 
tenant movement and delays in new supply into the market. 
The emerging hybrid working models in businesses are 
creating demand for co-working spaces, opening new 
opportunities.

SINGAPORE: A SHOT IN THE ARM

The reopening of borders in April 2022 brought back foreign 
purchasing power especially Singaporeans. The recovering 
footfall resulted in positive demand for F&B and 
entertainment businesses. 

Similarly, the hotel sector has also thrived. The DesaruCoast 
had high hotel activity recording an average rental rate of 
RM270 with a 70% average occupancy rate as of November 
2022. 

Transaction Volume By Sector
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Transaction Value By Sector
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Refurbishing old office buildings provide opportunities for 
growth and help to secure a different type or class of tenants or 
occupants, which could lead to the restoration of or increase in 
rental revenue, higher occupancy, and price appreciation. 
Office buildings located at strategic locations and are in well-
maintained condition should record improvements in 2023. 

THE LOOKOUT FOR BUSINESS POTENTIAL AREAS

The growing chain such as 99Speedmart, Family Mart, MiX
Stores, Chicago Chicken City, and Health Lane Family Pharmacy 
are expanding their stores in Kuantan and considering the 
business potential in new areas. F&B plays a huge part in 
attracting shoppers to retail destinations. 

Physical stores will remain favourablefor shopping pleasure. 
This sector will continue to pick up in 2023 as post-pandemic 
economic optimism grows.

POSITIVE RESIDENTIAL DEMAND
Residential transactions improved in Kuantan and Kota Bharu 
with significant demand for landed residential. The House 
Price index (HPI) for Kuantan and Kota Bharu increased by 
3.2% and 4.8%, respectively. Transaction activities in Kuala 
Terengganu remain stable with a limited number of new 
launches.

Affordable housing projects such as PR1MA, RumahMakmur 
and RumahPPA1M, or auction properties are still the main 
consideration by homebuyers.

High-rise residential properties in Pahang are distributed in 
Cameron Highlands, Genting Highlands, and Kuantan city, 
given the potential for investment and high returns from 
AirBnB. Several notable new launches are such as Tropicana 
Grandhill(1,443 units), The Grand Ion Majestic (1,668 units), 
and Antara (1,460 units) at Genting Highlands. 

Completion of the Central Spine Road (CSR) and road 
upgrading projects are expecting a boost to Kelantan's 
residential sector in terms of connectivity. 

STABLE SHOP OFFICE MARKET IN KUANTAN

YǳŀƴǘŀƴΩǎ ƻŦŦƛŎŜǎ ǇƻǎŜŘ ǎǘŀōƭŜ ǊŜƴǘŀƭ ǊŀǘŜǎ ŦƻǊ ǘƘŜ Ǉŀǎǘ о ȅŜŀǊǎ 
and a strong occupancy rate of 93.7%. Kelantan shop office 
sector however trended downwards in performance, owing to 
an oversupply concern and increased selling prices. The 
overhang increased by 40% to 287 units and is set to welcome 
another 1,005 units. 

RELYING ON CONSISTENT IMPROVEMENT
IN THE TOURISM SECTOR
Hospitality performance has improved graduallyin terms of 
occupancy and room rates. Hotels in Kuantan were at full 
capacity during public holidays and long weekends. 

The expansion and upgrading works of Sultan Ismail Petra 
Airport (LTSIP) is a positive catalyst for Kelantan's tourism 
industry. With the completion of the project, the airport will be 
able to accommodate up to 4 million passengers annually 
compared to 1.5 million passengers currently. The facilities 
offered will be of international standard, with 11 aircraft 
parking areas compared to just five previously.

East Coast
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In 2022, several major projects were announced:

τ A RM19.59 billion, 3-phase green steel  project in SipitangOil 
and Gas Industrial Park (SOGIP) by EsteelEnterprise Sabah 
SdnBhd.

τ RM2 billion silica sand mining and processing plant project in 
Sikuati, Kudatby China-owned SBH KibingSolar New 
Materials (M) SdnBhdwhich will include a solar panel 
manufacturing plant on a 130-acre site in Kota Kinabalu 
Industrial Park (KKIP).

τ Pavilion HarbourCity, a 30-acre site next to Sabah 
International Convention Centre (SICC):  a joint development 
by Pavilion Kota Kinabalu SdnBhd(under Pavilion Group) 
and Yayasan Sabah. 

The residential sector forms the largest segment, registering 
78% of total transaction volume and 62% of total transaction 
value while the commercial property sector accounted for 
about 14% and 17%, respectively. 

However, market conditions for the property sector in general 
remains challenging due to external headwinds, and 
uncertainty in global conditions coupled with rising interest 
rates. 

Property Transactions in Kota Kinabalu, Penampang
and Putatan

Large investment projects are 
expected to lead to positive 
sentiments in 2023. 

RE-ACTIVATED PROPERTY SECTOR

Up to 3Q 2022, transactions increased by 54% to 8,660 and 57% 
to RM4.568 billion by total volume and value, respectively.

In Kota Kinabalu (encompassing neighbouring Penampangand 
Putatandistricts) transactions also grew to 2,985 (3Q 2021: 
2,481) and RM1.865 billion in value (3Q 2021: RM1.666 billion). 

Sabah recorded a 1.1% growth rate in 2021 (2020: -9.2%) with a 
DǊƻǎǎ 5ƻƳŜǎǘƛŎ tǊƻŘǳŎǘ όD5tύ ƻŦ waтуΦт ōƛƭƭƛƻƴΦ {ŀōŀƘΩǎ 
economy is expected to continue its recovery, supported by 
exports which increased 54% year-on-year (y-o-y) to RM50.4 
billion, primarily contributed by petroleum and crude palm oil. 

Sabah is expected to maintain positive growth in 2022 and 
2023, at a rate of 4% to 5% respectively, underpinned by 
tourism activities, export stability, increased domestic 
consumption and the implementation of high-impact 
investment projects.
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φ Petroleum Sarawak Berhad(PETROS) opened the first three-
in-onemulti-fuel refuelling stationin the country at Batu 
Kawahand Petra Jaya in Kuching with 4 more slated for Sri 
Aman, Sibu, Bintulu and Miri.

φ Sarawak Infectious Disease Centre (SIDC), a bio-hub which 
will function as a research facility under the purview of 
Sarawak Research and Development Council (SRDC). 

φ The 4.8 km long BatangLuparBridge (the longest river-
crossing bridge in Malaysia) linking Samarahanto Betong
will be completed by 2025.

φ Kuching Urban Transportation System (KUTS) implemented 
by Sarawak Metro, kicked off its Phase 1 (Samarahanand 
Serian Lines) in 1H 2022. KUTS will cover a total network of 
3 lines and 31 stations with 2 interchanges measuring 69.9 
km in total route.

The BantuanKhas SarawakkuSayang(BKSS) package was also 
continued including discounts for government-owned business 
premise rents and utility bills. The Sarawak-Malaysia My Second 
Home (S-MM2H) Enhanced Requirements and Regulations was 
further revised in August 2022 from 15 days to 30 days 
minimum annual stay duration. A 5-year work permit (instead 
of 1 year) is offered to professionals to attract in-demand 
global talents to its shores. Property players also welcomed the 
extension of the Home Ownership Campaign (HOC) which has 
been replaced by i-MILIKI (KeluargaMalaysia Home Ownership 
Initiative) program.

IMPROVED TRANSACTION ACTIVITIES  

2021 recorded a good bounce-back, and this momentum is 
seen to continue into 2022. In terms of transaction activities, 
the volume has improved 44% year-on-year (y-o-y) whilst value 
has increased 25% y-o-y, with the residential sector being the 
biggest contributor. 

Retail outlets are regaining occupancy with bigger retail players 
expanding/taking over such as Everwin(supermarket) as an 
anchor at KenyalangComplex, Everrise(supermarket) at 
Metrocity Mall and TabuanJaya shophouse, and Emart
όƘȅǇŜǊƳŀǊƪŜǘύ ŀǘ 9D aŀƭƭΣ YƛƴƎΩǎ /ŜƴǘǊŜΦ aŜŀƴǿƘƛƭŜΣ ǇǳǊǇƻǎŜ-
built offices (PBO) remain stable in occupancy, hovering slightly 
below 90%. 

SIGNIFICANT DEVELOPMENTS 

Several significant developments in Sarawak include: 

φ The newly completed Borneo Cultures Museum is the 2nd 
largest in South East Asia and was opened to the public in 
March 2022.

φ Relocation of SHELL Malaysia Upstream HQ to Times Square 
in Marina ParkCityΣ aƛǊƛΩǎ ŦƛǊǎǘ DǊŀŘŜ ! ŀƴŘ DƻƭŘ-certified 
Green Office Building.

{ŀǊŀǿŀƪΩǎ ƛƴƛǘƛŀǘƛǾŜǎ ŀƴŘ 
incentives are expected to 
place the State back on track 
within the next 2 years. 

MARKET RECOVERY IN PROGRESS

{ŀǊŀǿŀƪΩǎ ŜŎƻƴƻƳȅ ƛǎ ƻƴ ǘƘŜ ƳŜƴŘ ŀƴŘ ƛǘǎ D5t ƎǊƻǿǘƘ ƛǎ 
projected to improve to between 5% and 6% for 2022. A Gross 
Domestic Product (GDP) growth of 2.9% was recorded for the 
year 2021 (2020: -сΦу҈ύΦ {ŀǊŀǿŀƪΩǎ D5t ǇŜǊ ŎŀǇƛǘŀ ƻŦ waсрΣфтм 
for 2021 is the 3rd highest in the country.

The tourism sector was also revived in 2022 bolstered by the 
following events :

τ 25th Rainforest World Music Festival (RWMF), which 
attracted 12,000 participants, after a 2-year hiatus.

τ International Dragon Boat Race in October 2022 which was 
participated by 17 nations / 2,600 foreign paddlers.

τ 25th Miss Tourism International World Final 2022/2023 with 
participants from 60 countries. 

τ The International Kuching Marathon held in October 2022 
attracted 2,000 participants including 713 foreign 
participants.

The Ministry of Tourism expects Sarawak to hit its target of 1.8 
million visitors by year-end.

{!w!²!YΩ{ .hh{¢ ¢h ¢I9 a!wY9¢

{ŀǊŀǿŀƪΩǎ tƻǎǘ-Covid-19 Development Strategy 2030 (PCDS 
2030) kick-started in 2022 with RM63 billion allocation for 
Phase 1: for digital transformation, basic infrastructure, 
transport and renewable energy.

Sarawak

Property Transactions In Sarawak

Abbreviation: mil ςmillion 
Source: NAPIC, WTWY Research
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Local homebuyers will drive the 
residential market next year. 
Understanding and meetingtheir needs 
on a practical levelwill be crucial to the 
long-term recovery of the sector.

Sr Heng Kiang Hai
Managing Director, CBRE | WTW Valuation Advisory Services

To update quote

The era of hybrid living will be a catalyst for more 
sustainable, connected and smarter homes in the 
ǊŜǎƛŘŜƴǘƛŀƭ ƳŀǊƪŜǘΦ ! ƴƻǘƛŎŜŀōƭŜ ǎƘƛŦǘ ƛƴ ƘƻƳŜōǳȅŜǊǎΩ 
preference for hybrid living has become apparent, 
blending built spaces and environments.

Sr AziahMohd Yusof P.J.K.

Director
CBRE | WTW
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LUXURY RESIDENTIAL MARKET

The existing supply increased to 68,200 units in 3Q 2022, whilst 
25,000 units are in the pipeline for completion by 2027. 53% of 
the incoming supply will be in Central KL.

Notable completions in 2022 included 10 Stonor(364 units), 
The Face 2 Victory Suites (354 units), Lucentia@ BBCC (666 
units), Eaton Residence (632 units) and InspirasiaƻƴǘΩ YƛŀǊŀ 
(640 units). The aforementioned projects have achieved above 
80% sales rate upon their respective completions. 

Numerous projects totalling circa 6,500 units are expected to 
be completed by 1H 2023. CKL-Secondary would be the major 
contributor with the incoming addition of Chambers Kuala 
Lumpur (509 units), Pavilion Ceylon Hill (629 units) and Quill 
Residence (552 units).

Though project launches in the upmarket localities were 
limited, notable ones include One Eleven Menerung(111 units) 
by BRDB Developments SdnBhd, SWNK Houze@ BBCC (441 
units) by BBCC Development SdnBhd, Skyline KL (1,109 units) 
by LTS Skyline SdnBhd. 

An uptick in occupancy rates has been seen due to the re-entry 
of international travellers into the country.

The introduction of the Premium Visa Programme (PVIP) on 1 
October 2022 will offer long-term residency for investors, 
entrepreneurs and foreign talents to live and work or study in 
Malaysia for up to 20 years. Though terms apply, this provides 
high-net-worth individuals with a chance to reside and work or 
study in Malaysia with the exemption of a minimum staying 
requirement.

INCREASE IN SUB-SALE ACTIVITIES

Transactions in the first 9 months (9M) of 2022 rose 28% and 
18% in both volume and value respectively as compared to the 
same period in 2021. However, the average transacted price 
per unit moderated by -19% and -3% for high-rise and landed 
transactions respectively ςƛƴŘƛŎŀǘƛƴƎ ŀ ōǳȅŜǊǎΩ ƳŀǊƪŜǘ ƛƴ ǘƘŜ 
current market conditions. 

Top transacted locations for landed houses such as Petaling, 
Klangand Hulu Langat observed a drop between 2% and 8% in 
average prices despite a 30% increase in volume.

MACROECONOMIC FACTORS AND
GOVERNMENT AID

Despite 4 consecutive increases in the Overnight Policy Rate 
(OPR) in 2022 from 1.75% to 2.75%, loan applications for the 
purchase of residential properties YTD have surpassed pre-
pandemic figures (9M 2022: 329,000 vs 9M 2019: 196,000 
applications). 

The approval rate averaged 41% to date (c.f. 9M 2019: 43%; 9M 
2021: 35%. 

Additionally, the previously announced Budget 2023* aimed to 
assist homeownership amongst low and middle-income 
households, through stamp duty exemptions up to 75% for 
houses priced between RM500,000 to RM1,000,000, further 
allocations for the Housing Guarantee Credit Scheme and 
public housing under the Program PerumahanRakyat (PPR).

Note: *As at time of writing, the Budget 2023 may be subject to potential 
revisions following the 15th Malaysian General Election (GE15).

The KlangValley residential market is in its 
gradual recovery phase, focusing on the 
affordable and mid-range price segments.

As at 3Q 2022, cumulative supply in KlangValley rose 3.8% 
year-on-year (y-o-y) to 2.05 million residential units. 
Meanwhile, incoming supply moderated for the first time since 
2019, declining 7.3% y-o-y to 285,000 units ςcontributed by the 
slowdown of new high-rise developments during the review 
period (-9.1%).

INCOMING DEVELOPMENTS

Landed planned supply tapered slightly by -4.9% y-o-y to 46,600 
units with more than 60% of these being located to the west 
and south, mainly in Klang, Kuala Langat and Sepang. Notable 
launches in 2022 include Serenia Anira@ Serenia City (200 
units), Hana Residences @ Tropicana Aman (130 units) and 
Nadira @ Bandar Bukit Raja (242 units).

Since 2018, planned high-rise supply continues to moderate by 
8.4% y-o-y to 170,000 units. New launches continue to focus on 
the city fringe such as The Serenade @ The Glades (122 units), 
Sunway Alishan in Cheras(255 units), and Lea by the Hills (344 
units) in Melawati ςdriven by matured populations, good 
accessibility and amenities. These developments are nearby 
major roads and highways, while The Serenade is in proximity 
to LRT Subang Alamstation. 

KlangValley
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On the supply side, developers are expected to remain prudent 
in launching amidst rising interest rates, elevated material and 
labourcosts; and continuous supply-demand imbalances, 
especially for high-rise residences. The landed residential 
segment is expected to remain resilient, given the good 
response last year.

Notable major integrated developments in Kuala Lumpur with 
more residential launches in the near future would include 
Merdeka 118, Tun Razak Exchange, Bukit Bintang City Centre, 
Pavilion Damansara Heights, KL Metropolis, KL Wellness City 
and Kiara Bay.

In embracing new living trends, developers have been 
incorporating digitalized property management processes e.g., 
Sunway Property via Sunway Property Facility Management  
(SPFM) app, Platinum Victory via JaGaApp, and TRX Residences 
which will provide a customisedsmart community app that 
residents can use for booking of facilities, visitor management, 
calling of lifts and more.

CƻƭƭƻǿƛƴƎ ǘƘŜ ǇŀƴŘŜƳƛŎΣ ōǳȅŜǊǎΩ ƪŜȅ ŎƻƴǎƛŘŜǊŀǘƛƻƴǎ ƘŀǾŜ ƴƻǿ 
expanded to include wellness-centric facilities and flexible 
spaces which allow homeowners to convert for other usages. 
Green features and flexible use of unit spaces were also seen 
being successfully incorporated into new projects to cater to 
ƴŜǿ ōǳȅŜǊǎΩ ŘŜƳŀƴŘǎΦ 

Other new features that might be rising in importance consist 
of incorporating EV charging stations, designated e-hailing 
pitstops and delivery parcel lockers.

SEREMBAN

Both the supply and demand for subsalelanded residential 
below RM500,000 remain robust, as it is always preferred by 
homebuyers over new primary projects. 

High-rise residential in Nilai are popular among expatriates and 
families for their location wise and proximity to Kuala Lumpur 
International Airport 2 (KLIA2), KlangValley and the 
surrounding institutional hub. Home to renowned higher 
education establishments such as UniversitiSains Islam 
Malaysia (USIM), INTI College, and Manipal College, there is a 
great demand in the rental market for student housing. 

As a good location for investment, high-rise residentials are 
emerging and distributed to Seremban 2 (Kalista, Safira), 
Seremban 3 (UniCity), and Nilai (Starzvalley, Taman Bucida
Hijauan, Youth City, and the extension of Meza Hill in Myra 
Impian and Mesa hill Premier). 

MARKET OUTLOOK

The KlangValley residential housing market will continue on a 
slow but gradual recovery, with demand focused on the mid-
priced and affordable range as the economy improves and is 
encouraged by the supportive government policies in place. 

Nonetheless, demand could be held back by slower economic 
growth, increased borrowing costs and other market 
uncertainties. Although the Overnight Policy Rate (OPR) 
remains lower in comparison to pre-pandemic (2022: 2.75% vs 
нлмфΥ оΦнр҈ύΣ ŀƴȅ ŦǳǊǘƘŜǊ ƘƛƪŜ Ƴŀȅ ŘŜƴǘ ōǳȅŜǊǎΩ ŀŦŦƻǊŘŀōƛƭƛǘȅ 
and sentiment. 

Klang±ŀƭƭŜȅ ό/ƻƴǘΩŘύ

Kuala Lumpur Annual Launches, Take-Up and 
Average Sales Rate
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Furthermore, the State Government has also extended its home 
ownership campaign until31 December 2023 which will assist 
first-time buyers as well as facilitate developers in promoting 
affordable housing.

The initiatives would continue to spur the residential property 
market in 2023. 

STABLEPRICEFORLANDEDRESIDENTIAL

Pricesof landed residential properties in PenangIsland have
been holding strong, due to the current scarcity of
development lands, while for SeberangPerai, the prices for
landedresidentialunits weremorecompetitive.

Pricecorrectionin the high-riseresidentialmarketwill continue
but with fewer launches,the overhangcould be reduced as
unsoldunits areprogressivelyabsorbed.

The Penang residential market has 
resumed activities with cautious optimism, 
amidst an overhang of high-rise 
developments and a price correction.

The Penang residential property market resumed being active 
in 2022. Transaction volume increased by 18% to 10,885 units 
while transaction value grew to RM4.67 billion, up 14% as 
compared to the corresponding period last year.

This sector has been cushioned from the pandemic due to 
housing being a necessity and high aspiration for home 
ownership as well as low-interest rates. 

Although transactions picked up, new launches by developers 
have been subdued, in the wake of soaring construction costs 
and labourshortages. Cautious optimism would prevail in such 
a property development scene.

GOVERNMENT INITIATIVES SPURRING THE MARKET

The residential property sector has also been spurred by 
Federal and State Government initiatives. 

The 100% stamp duty exemption for first-time homeowners 
remains, applicable for properties priced RM500,000 and below 
through the KeluargaMalaysia Home Ownership Initiative (i-
Miliki) from 1June 2022 to December 2023 remains applicable. 

The 75% stamp duty exemption on properties priced between 
RM500,001 and RM1 million will also pique the interest of 
middle- to upper-income first-time homebuyers as well as 
those who are looking to upgrade their property.

Penang
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KEDAH

Transaction activities improved in 2022, mainly driven by 
landed properties in town areas. 

LagendaProperties Bhdand Bina DarulamanBhd(BDB) 
announced the joint venture development of Darulaman
Lagenda, in Sungai Petani, Kedah. With a gross 
development value of RM593 million and 2,500 homes, it 
may be the largest affordable township development in 
Kedah. 

The first phase is 282 single-storeyhouses, priced below 
RM250,000 per unit. Launched in December 2022, it has 
been fully sold.

PERAK

Growth in market activity was seen this year and the price 
of the landed residential market is expected to remain 
stable.

The high-rise residential showed a downward trend and
fewer launches. 

tŜƴŀƴƎ ό/ƻƴǘΩŘύ
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The residential overhang situation in Iskandar Malaysia 
improved slightly by 5% compared to the preceding half. Most 
developers are focusing on selling unsold inventories. The 
market saw a reduction of 6% in the high-rise overhang to 
17,875 units in 1H 2022 while the overhang in landed 
residential increased by 2% to 2,322  units.

Condominium/apartment and serviced apartment still makes 
up about 88.5% of total overhang while by price range, units 
above RM500,000 took up the proportion: 88.5%. 

Most of the transacted high-rise residential units were priced at 
less than RM500,000, 65.4% out of 6,108 units, reflecting a 
price mismatch. 

SIGNIFICANT TRANSACTION

Several significant transactions were noted in 2022 :

τ June 2022, MS LakecitySB, a subsidiary of Mah Sing Group, 
acquired a parcel of 6.938-acre land to be built upon with 
serviced apartment named M Minori for RM39.29 million. 

τ KSL Development SB acquired 84.09 acres of development 
land located along Jalan SkudaiςGelangPatahfrom 
Tropicana DesaMentari SB for RM109.88 million in August 
2022.

τ In September 2022, KSL Medini Development SB entered 
into a sale and purchase agreement with Tropicana GP 
Views SB to purchase 53.89 acres of land in Pontian for 
RM102.94 million.

MODERATE SUPPLY IN THE PRIMARY MARKET

Developers are cautious in releasing new supply due to the 
uncertainties arising from various challenges affecting market 
sentiment: the overhang issue and rising prices. 

Landed residential properties continued to see more activity 
compared to high-rise residential. Several new landed 
residential projects were introduced in the market in smaller 
numbers. About 50% of the new supply is double-storey 
terraced houses, followed by high-rise residential 
developments. 

Only two new high-rise residential developments were 
ƭŀǳƴŎƘŜŘΥ нΣмрф ŀǇŀǊǘƳŜƴǘǎ ōȅ 5Ω {ŜŎǊŜǘ DŀǊŘŜƴ н ƛƴ YŜƳǇŀǎ 
and PangsapuriKSL Bukit Gemilangin Skudai.

RENTAL PERFORMANCE IMPROVING

Demand for rental properties hasincreased significantly since 
the reopening of Singapore borders. This resulted in increased 
rental rates, especially in the Johor Bahru area.

CONSTRUCTION ACTIVITY IMPROVED

Construction activity resumed operating at full capacity. A 
higher number of completed landed residential units were 
recorded in in first nine months of 2022 compared to 2021. The 
cumulative supply of landed residential is expected to reach 
350,000 units.

MISMATCHED SUPPLY AND DEMAND

WƻƘƻǊΩǎ ƻǾŜǊƘŀƴƎ ǿŀǎ ǘƘŜ ƘƛƎƘŜǎǘ ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΣ ŀōƻǳǘ оу҈ ƻŦ 
the total overhang in 1H 2022. 

The market saw an uptrend in both 
secondary and primary markets.

TRANSACTION ACTIVITY IN AN UPTREND

Transaction activity of both landed and high-rise residential 
properties increased in the first nine months (9M) of 2022 as 
compared to the corresponding period in 2021.

Landed residential recorded an increase of 47% and 50% year-
on-year (y-o-y) in transaction volume and value respectively. 
The total transaction volume increased to 8,256 units (9M 
2021: 5,635 units), along with the transaction value to a total of 
RM4,402 million (9M 2021: RM2,929 million).

The transaction volume of high-rise residential in 9M 2022 rose 
by 30% y-o-y to 1,822 units (9M 2021: 1,338 units), while the 
transaction value ascended by 28% y-o-y to RM697 million in 
the first nine months of 2022. 

Iskandar Malaysia

Total 
Volume

Total 
Value

Jan ςJun 2021 6,974 RM3,473 mil

Jan ςJun 2022 10,078 RM5,099 mil 

% Change y-o-y 46% 47%

Residential Transactions

Abbreviation: mil ςmillion 
Source: NAPIC, CBRE | WTW Research
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Landed Residential High-Rise Residential Total

Several transactions were recorded in 2022. HyperskySB 
acquired 5.49 acres of residential land located off Jalan Baru, 
Jalan Melaka Raya/Limbonganfor RM19.10 million. Eraone
Property SdnBhdacquired 14.95-acre commercial land located 
off Jalan Syed Abdul Aziz, Kota Laksamanafor RM36.54 million. 
Another 14.60 acres of commercial land located off Jalan 
Klebangwas acquired by VistaleapSdnBhdfor RM15.90 
million. All the lands were purchased mainly for the 
development of serviced apartments and gated & guarded 
landed residential projects. 

MARKET OUTLOOK

A rise in property prices and interest rates have lowered home 
ǇǳǊŎƘŀǎŜǊǎΩ ŀŦŦƻǊŘŀōƛƭƛǘȅΣ ǘƻǇǇŜŘ ōȅ ŜŎƻƴƻƳƛŎ ǳƴŎŜǊǘŀƛƴǘƛŜǎΦ 

IƻǿŜǾŜǊΣ ǘƘŜ DƻǾŜǊƴƳŜƴǘΩǎ ǾŀǊƛƻǳǎ ƘƻƳŜ-buying incentives 
and financing schemes i.e. stamp duty exemption and financing 
facilities for first-time homebuyers, provided some relief. Job 
opportunities also have increased while rental demand has also 
risen following more Malaysians joining the Singapore labour 
market.

Having considered the above, an improvement is expected in 
2023 in terms of transactions, price and rental rates for 
residential properties. The sales of properties priced below 
RM500,000 is also expected to improve in next year.

BATU PAHAT

The landed residential sector performed positively in 2022 with 
high demand for projects with gated-guarded facilities and 
ƭŀƴŘǎŎŀǇŜ ŘŜǎƛƎƴΦ .ŀǘǳ tŀƘŀǘΩǎ ǊŜǎƛŘŜƴǘƛŀƭ ƳŀǊƪŜǘ ǎŀǿ ƭƛƳƛǘŜŘ 
new supply. Most of the on-going projects were in outskirt 
areas, i.e. Peseraiand Linauareas or along Jalan Kluang. A 
slower take-up was noticed due to the uncertain market 
condition.

There were limited high-rise residential transactions in the sub-
sale market and no new developments. Most Batu Pahat locals 
still prefer landed properties offering more space. Overall, the 
market was stable.

MELAKA

aŀƭŀŎŎŀΩǎ ǊŜǎƛŘŜƴǘƛŀƭ ǎŜŎǘƻǊ ǊŜŎƻǊŘŜŘ ŀƴ ǳǇǘǊŜƴŘ ƛƴ 
transactions. Landed residential increased by 5% and 16% year-
on-year (y-o-y) in transaction volume and value respectively. 
Total transaction volume was 3,266 units (1H 2021: 3,117 
units), valued at RM1,145 million (1H 2021: RM991 million). 
About 84% of the units were priced below RM500,000, due to 
the high demand for such developments.

The transaction volume of high-rise residential in 1H 2022 rose 
by 31% y-o-y to 306 units (1H 2021: 233 units), valued at 
RM102 million (up 87% y-o-y). About 94% of the units were 
price range below RM500,000. The take-up is still slower as the 
preference is landed homes. 

¢ƘŜ ǇǳǊŎƘŀǎŜǊǎΩ ǇǊƻŦƛƭŜ ŦƻǊ ƘƛƎƘ-rise property is mainly for 
owner occupation, working professionals who would like to 
stay near their workplaces and expatriates who prefer to stay in 
the town area.

LǎƪŀƴŘŀǊ aŀƭŀȅǎƛŀ ό/ƻƴǘΩŘύ 

Property Overhang in Iskandar Malaysia

Show Village of cluster and semi-detached types, of the newly launched The 
Commune @ Eco Botanic 2
Source: CBRE | WTW Research

Source: NAPIC, CBRE | WTW Research
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Kota Kinabalu: Residential saw better 
performance with improved sub-sale 
transactions up to 3Q 2022.

MORE ACTIVE SUB-SALE SECTOR

After the gradual resumption of economic activities and the 
lifting of the movement control order, sub-sale activities in the 
residential sector improved. Transactional activities within the 
Kota Kinabalu-Penampang-Putatanareas amounted to 
RM1,071 million from 2,267 transactions in 3Q 2022, an 
increase of 23% and 22% in terms of volume and value, year-
on-year (y-o-y), respectively, exceeding pre-Covid 19 levels.

NEW LAUNCHES

Several new offerings of landed residences included 
subsequent phases of Parklane 2 in Sepangar; Meridian Place 
mixed housing in Penampangand 3-storey gated, luxurious 
terraced houses in Banyan Valley, off Jalan Nountun-Bukit 
Padang. 

New high-rise developments opened for sale included Damar 
Residence in Lok Kawi and Bay Suites condominium at Likas
Bay. A condominium tower forming part of the proposed 88 
Avenue mixed development in Kepayanwas also opened for 
registration of interest.

1Sulaman Platinum Tower (1,008 units) from a previously 
abandoned condominium project along Jalan UMS was 
completed and issued with the Occupation Certificate in 
October 2022. The other notable completion was ElemenUtara 
Presint2 Block A condominium in Manggatalin early 2022. 

Sabah

Total 
Volume

Total 
Value

Jan ςSept 2021 1,849 RM880.56 mil

Jan ςSept 2022 2,267 RM1,071.44 mil 

% Change y-o-y 23% 22%

Total 
Volume

Total 
Value

Jan ςSept 2021 943 RM571.03 mil

Jan ςSept 2022 1,234 RM718.71 mil 

% Change y-o-y 31% 26%

Abbreviation: mil ςmillion
Source: NAPIC, WTWS Research

All Residential Transactions in Kota Kinabalu, 
Penampangand Putatan

Landed Residential Transactions in Kota Kinabalu, 
Penampangand Putatan

Supply of Residential Units in Kota Kinabalu, 
Penampangand Putatan

Source: NAPIC, WTWS Research

Volume and Value of Residential Transactions in Kota 
Kinabalu, Penampangand Putatan

Source: NAPIC, WTWS Research

Abbreviation: mil ςmillion
Source: NAPIC, WTWS Research
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Supply of High-Rise Residential Units in Kota 
Kinabalu, Penampangand Putatan

Source: NAPIC, WTWS Research

The market is on a gradual recovery and prices will hold up well. 
Medium-cost housing will attract the bulk of the buying 
interest, with some bargain hunting for properties in close 
proximity to town. However, higher borrowing costs to finance 
house purchasesƳƛƎƘǘ ŀŦŦŜŎǘ ƛƴǾŜǎǘƻǊǎΩ ŀǇǇŜǘƛǘŜΦ

SANDAKAN

The landed residential sector saw increased transaction 
activities in 2022, particularly for properties within the 
RM300,000 ςRM400,000 range. 

Kingfisher Sandakan, a 792-unit condominium and 480 units in 
Sri Indah Kondominiumwere completed. 

Notable new offerings include landed residences in Utama Park 
Residence Phases 2A and 2B; Utama South Park Phase 1A as 
well as AwanaMas Residence off Jalan Airport. AwanaMas 
Residence is reportedly sold out while 204 condominium units 
in Kingfisher Sandakan are opened for sale on a  build-then-sale 
basis.

In 2023, house prices are expected to be sustained with interest 
for landed properties while demand for high-rise residences
will be muted.

LABUAN

As with previous years, affordability remains the unrelenting 
theme for potential homeowners within a stable market 
environment.

How 2023 pan outs will depend on the availability of job 
opportunities in the oil and gas sector, the relaxation of lending 
requirements and the aftermath of the pandemic.

In the sub-sale market, condominiums transactions moderated 
slightly in 3Q 2022, year-on-year (y-o-y). Units priced from 
RM400,000 to RM599,000 accounted for half of the transaction 
volume while properties below RM400,000 made up about 9% 
compared to 18% in 2021. Units over RM800,000 transacted 
also increased to 16%, up from 9% in 2021.

Despite the overall improvement in 2022, external headwinds 
such as slower global growth, inflationary pressures, and higher 
borrowing costs, could impede future take-up. The high-rise 
residential segment remains competitive while interest for 
landed residential is firm due to limited new supply and would 
be sustainable. 

LAHAD DATU

There was little change in the residential sector in 2022 as the 
high palm oil prices did not last long while input costs such as 
labour, fertilisersand chemical costs had increased 
substantially. Moving into 2023, a downtrend in residential 
transactions is anticipated due to subdued economic activities, 
restricted disposable income and higher borrowing rates. 

On the flip side, there is a vacuum of residential properties with 
prices ranging from RM400,000 to RM1 million due to supply 
disruptions caused by the 2-year Covid-19 pandemic lockdown. 

TAWAU

Overall, a stable residential market in recovery after the 
pandemic. Landed residences remain the preferred choice 
while demand for medium-cost residential units located near 
town continued to be the brightest spot. Niche upper-end 
residential units above RM650,000 saw moderate movement. 
Medium-cost walk-up apartments are driving sales, but take-up 
is modest. 

{ŀōŀƘ ό/ƻƴǘΩŘύ

1S Platinum Tower
Source: WTWS Research
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There were slightly more high-rise launches than completions, 
with the latter down by more than 57% year-on-year (y-o-y) as 
at 1H 2022 (539 units) compared to 1H 2021 (1,251 units). 
However, incoming supply increased (1H 2021: 4,692 units and 
1H 2022: 5,522 units).

The unit types ranged from affordable 2-bedroom units (600 sf) 
to bigger 3 + 1 bedroom units of about 2,000 sf.

Completions included The 1878 @ TabuanJaya for PPAM (civil 
servants) with 192 units and the last block of Riverine Diamond 
(156 units) (IJM Project).

The prices of high-rise residential units in Kuching maintained 
an average of RM500 per square foot and a yield of 3.5% per 
annum.

Residential prices are expected to hold steady and even 
increase further for those in short supply in prime and popular 
areas.

Kuching: Residential sector is going strong 
with increases in volume (40%) and value 
(43%) transacted in 2022 y-o-y. Incoming 
supply is expected to be less landed and 
more high rise.

INCREASED INCOMING SUPPLY

Most of the residential projects were launched in the Batu 
Kawa locality, a secondary prime housing area.

Some new launches of landed housing in 2022 are :

τ Greenery Heights Phase 1, at Jalan Sungai Moyanby Top 
Green Construction SdnBhdς37 units of 2-storey terraced 
priced from RM516,800.

τ Pines Residence 84 and Pines Residence 86 at Batu Kawa by 
Lee Onn Development SdnBhdς170 units of 2-storey 
terraced houses priced from RM700,000.

τ SejijakResidence at Jalan Sejijakby LikKuok Realty SB/Sinar
MekarProperties SB ςpriced from RM358,000 for a 1-
storey terrace (142 units) to RM468,000 for 1-storey semi-
detached (20 units) Some SpektraLite affordable housing 
(59 units) were priced between RM100,000 and RM135,000.

τ Vison Hill at Sungai Tengah by Hong Seng Construction (EM) 
SB ς133 units of affordable Spektraterraced houses priced 
from RM135,000 to RM295,000

τ Riccarton Avenue @ Moyanat Tondongwith 79 units of 
terraced and semi-detached.

Sarawak
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High-rise launches in 2022 include: 

τ AVA 8, Jalan Kuching-Serian  (270 units)

τ RSS Residence, Jalan Batu Kawa (240 units)

τ OAKLAND @ Stapok(110 units) 

τ SP Lodge Sri Pertiwi @ Batu Kawa New Township (486 units) 

bƻǘŜΥ 5ŀǘŀ ŦƻǊ ǘƘŜ Ŧǳƭƭ ȅŜŀǊ ƻŦ нлнн ƛǎ ōŀǎŜŘ ƻƴ ŜǎǘƛƳŀǘƛƻƴ ŦǊƻƳ b!tL/Ωǎ Řŀǘŀ
Source: NAPIC, WTWY Research

Supply of High-Rise Residential in Kuching

The 1878 @ TabuanJaya, Kuching
Source: WTWY Research
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High-rise residential 

The transaction volume of high-rise residential properties in 1H 
2022 increased from 28 to 33 units, whilst transaction value 
increased from RM10.47 million to RM13.60 million compared 
to 1H 2021, and the average transactedvalue increased 5% to 
10% compared to 2021.

High-rise residential units are more affordable and popular for 
rent by the migrant and transient population.

High-rise residential 

Transaction activities for high-rise residential were down by 
17.6% in 1H 2022 compared to 1H 2021 while occupancy and 
take-up rates remained stable. Growth will be moderate 
depending on demand from expatriates and non-local 
professionals.

High-rise apartments with sea/beach views and smaller unit 
sizes continue to trend.

The target buyers are mostly local young families and first-time 
homebuyers as well as some property investors and buyers 
under the Sarawak My Second Home Program (S-MM2H) 
program.

Despite the rising OPR and inflation, sales in the more 
affordable residential category is still expected to be strong. 
Therefore, the overall residential market for Miri is anticipated 
to have an upward trend in 2023.

BINTULU 

Landed residential

As at 1st half of 2022, the transaction volume of landed 
residential properties (331 units) compared to 1H 2021 (324 
units) remained stable. The average transacted value of landed 
residential units increased by 10% - 15% compared to 2021.

As a developing industrial town, Bintulu has experienced an 
influx of migrant workers. The demand for residential houses 
remains bright with a strong rental market. 

Upcoming affordable housing, namely Spektraand Sri Pertiwi* 
will increase the supply of landed residential by 402 units in 
TanjungKidurong(JV between Bintulu Development Authority 
and Johabarugroup), and 1,154 units in KidurongSentral with 
approximately another 2,470 units in the pipeline.

MIRI

Landed residential

Landed residential transactions for the year increased, 
particularly for 2-storey terraced houses, up 14.5% in 1H 2022 
compared to 1H 2021, but decreased by 6.2% against 2H 2021 
likely due to the Overnight Policy Rate (OPR) hikes in the past 
several months.

Transacted prices show a similar trend with values for 1H 2022 
increasing 18.1% against 1H 2021 and decreasing 10.4% against 
2H 2021.

Occupancy and take-up rates are expected to remain stable.

There is an emerging trend of gated and guarded housing 
estates and also the continuing demand for affordable housing.

Significant projects currently underway are the Sri Pertiwi* 
projects namely Taman Harmoniand Ara Mutiara.

Landed housing is still the popular choice in Miri over high-rise 
residential.

Note: *Sri Pertiwi Affordable Housing Program is a scheme implemented by the 

Sarawak Government to cater for the growing demand for affordable housing 

in Sarawak by the middle-income (M40) and low-income group (B40). The 

house prices are capped at RM270,000 (intermediate) & RM295,000 (corner) 

for landed units and RM295,000 for non-landed units.

{ŀǊŀǿŀƪ ό/ƻƴǘΩŘύ

Abbreviation: psfςper square foot, sq. ft. ςsquare feet 
Source: WTWY Research

Price (RM)
Average Yield 

(%)

2021 2022 2021 2022

Terraced 

House
476,000 485,000 Per unit 3.0 3.0

Semi-

Detached 

House

695,000 698,000 Per unit 3.0 3.0

Condominium 580 psf
587 psf-

665 psf

Per sq. 

ft.
4.0 3.0-4.0

Price (RM) Average Yield (%)

2021 2022 2021 2022

Terraced House 503,000 574,000 Per unit 3%-3.5% 3%-3.5%

Semi-Detached 

House
786,000 803,000 Per unit 3%-3.5% 3%-3.5%

Condominium 440 psf 480 psf
Per sq. 

ft.

2.5% -

3%
2.5%-3%

Abbreviation: psfςper square foot, sq. ft. ςsquare feet 
Source: WTWY Research

Miri ςAverage Transacted Price and Yield for 2022

Bintulu ςAverage Transacted Price and Yield for 2022
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SIBU

Landed residential

The landed residential market is on the uptrend, with sufficient 
supply and reasonably good demand. Anticipated increases in 
raw material and construction costs have caused potential 
buyers to reserve units in advance despite the rising housing 
loan interest rate so as to avoid future higher selling prices.

The take-up rate is expected to remain stable based on past 
trends over the years.

Apartments in Sibu are becoming more varied in order to cater 
to different income groups. Occupancy rates and asking prices 
for newly completed projects have improved over time. 

The primary market is expected to perform well whilst the 
secondary market might experience a slowdown. Selling prices 
are expected to rise due to inflation and increasing construction 
costs.

High-rise residential 

The high-rise residential sub-sector is catching on as the local 
market accepts and adapts to new lifestyles and living 
experiences of security and convenience. 

However, with more choices in the market, a longer time is 
required for the disposal of completed units and there is lower 
marketability for sub-sale units.

{ŀǊŀǿŀƪ ό/ƻƴǘΩŘύ

Abbreviation: sq. ft. ςsquare feet 
Source: WTWY Research

Price (RM) Average Yield (%)

2021 2022 2021 2022

Terraced House 460,000 500,000 Per unit 3% 3%

Semi-Detached 

House
700,000 750,000 Per unit 3% 3%

Condominium 510 540
Per sq. 

ft.
4% 4%

Sibu ςAverage Transacted Price and Yield for 2022 MARKET OUTLOOK

Landed residential continues to dominate market demand, 
although potential homebuyers are affected by affordability 
issues and financial difficulties.

The continuance of the Home Ownership Campaign (HOC) 
under i-MILIKI program will help sales, especially those that are 
higher priced. Rentals and occupancies remain stable for 
landed housing.

The release of pent-up demand for residential properties is 
more gradual due to the lack of economic impetus and financial 
support. The present overhang of high-rise residential strata 
titled units in Sarawak has been eased by the lull in new 
launches.

Although 2022 has seen some upward revisions in rents and 
prices, these have not been in tandem with inflationary costs. 
¢ƘŜ ǊŜǎƛŘŜƴǘƛŀƭ ǇǊƻǇŜǊǘȅ ƳŀǊƪŜǘ ƛǎ ǎǘƛƭƭ ƳƻǊŜ ƻŦ ŀ ōǳȅŜǊǎΩ ƳŀǊƪŜǘ 
especially in secondary locations.

The following factors continue to weigh heavily on market 
recovery: resurgence/mitigation measures against Covid-19 
variants, inflationary pressure and effectiveness of policies. 
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Residential ς
New Launches (Landed Residential)

Projects Location Developer Type Unit Size (sq. ft.)
No. of 
Units

Price (RM per unit)

KLANG VALLEY

Serenia Anira @ Serenia City Sepang Sime Darby 2-T 1,933 ɷ2,362 200 > 735,800

Nadira @ Bandar Bukit Raja Klang Sime Darby 2-T 1,900 ɷ2,231 242 > 783,800

Altora & Balora Musika Homes @ Setia 
Alam

Setia Alam SP Setia 2-T 2,298 ɷ2,520 234 > 1,070,000

Straits of Heron 2 @ Setia Eco Park Shah Alam SP Setia
2-SD,
2-DH

SD: From 2,950
DH: From 3,500

43
SD: > 2.42 million
DH: > 3.83 million

Elmina Green 6 @ City of Elmina City of Elmina Sime Darby 2-T 2,170 ɷ2,675 255 >  1,174,000

ISKANDARMALAYSIA, JOHOR

BandarIndahpura
(RimbunResidences)
(LedangHomes)

Kulai Genting PropertySB 2-T
2-T

2,074
1,752

100
83

> 716,500
> 574,000

Eco Spring
(Rosé3)
(Daisy ɷFortè & Fortè+)
(Bayfield)

Tebrau Eco SpringsDevelopment SB
(EcoWorld)

2-T
2-C
2-SD

2,007ɷ2,237
2,698
3,459

162
92
44

> 1.10 million
> 1.44 million
> 2.0 million

The Grove @ SetiaEco Garden
(Maple1 & 2)
(Pine1 & 2)

Lima Kedai KesasKenanganSB
(SP SetiaBhdGroup)

2-T 1,588 ɷ1,632
1,445 ɷ1,646

113
116

610,800 ɷ799,200
528,000 ɷ776,000

Iconia GardenResidence @ 
TamanImpian Emas Skudai GunungImpian Development SB

1-T (Zone 10B2)
1-T (Zone10C1A)
2-T (Zone10A5)

1,240
1,370
1,868 ɷ2,057

176
118
145

> 488,000
> 530,000
> 648,000

Note: T- Terraced; SD- Semi detached; D- Detached; C- Clustered; TH ςTownhouse; sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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Residential ς
New Launches (Landed Residential)

Projects Location Developer Type Unit Size (sq. ft.)
No. of 
Units

Price (RM per unit)

ISKANDAR MALAYSIA, JOHOR

Bukit Impian Residence @ 
TamanImpian Emas(Phase 6E2) Skudai GunungImpian Development SB 2-SD 2,963 36 > 1.10million

Bandar Putra
(Piccolo)
(Arcela)

Kulai Nice Frontier SB
(IOI PropertiesGroupBhd)

1-T
1-SD

1,459
1,819

147
130

> 528,900
> 817,900

Sonatia@ BandarPutra
(Phase 1 / Phase 2)

Kulai IOI PropertiesGroup 2-T 2,417 287 > 704,000
> 738,900

Areca@ BandarUdaUtama Skudai UDA Land(South) SB 2-T 1,443 172 > 633,000

Austin Duta(Phase 9A) Tebrau IJM LandBhd 2-T 1,862 ɷ1,954 110 > 605,500

Aurora Sentral ResortVilla (Phase 1) IskandarPuteri Country ViewResources SB 2-T 2,833 464 > 988,000

Aster Heights GelangPatah Tropicana GPViews SB 2-T 1,446 193 > 478,000

Nigella @ BandarTiram UluTiram Johor LandBhd 2-T 1,550 144 > 561,000

PisoniaVille (Pac 2) Skudai UDA Land(South)SB 2-T 1,875 ɷ2,550 53 > 874,000

Taman PulaiBestari Pulai KhooSoon LeeRealty SB 2-T
2-C

2,200
2,700

183
300

> 785,000
> 997,800

SEREMBAN, NEGERI SEMBILAN

Resort Residence 2B(Azalea II) Bandar SriSendayan BSSDevelopmentSdnBhd 2-T 1,650(intermediate)
2,658 ɷ4,165(corner)

84 768,800 ɷ896,800
1,019,800 ɷ1,297,780

Hijayu2 (Resorts Villa) Bandar SriSendayan BSSDevelopmentSdnBhd 1-D & 2-D(Type A)
1-D & 2-D(Type B)

8,250 ɷ11,905
8,250 ɷ11,033

6
7

3,188,800 ɷ3,644,800
3,288,800 ɷ3,651,800

IramaSendayan Bandar SriSendayan BSSDevelopmentSdnBhd 2-T 1,400 ɷ3,616 156 360,000 ɷ828,800

TamanNilamSari Temiang,Seremban Mega 3 HousingSdnBhd 2-T 1,300 - 2,725 122 465,000 ɷ532,300

TamanDesaRos Senawang Mega 3 HousingSdnBhd 2-T 1,300 - 2,600 50 504,800 - 623,800

Note: T- Terraced; SD- Semi detached; D- Detached; C- Clustered; TH ςTownhouse; sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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Residential ς
New Launches (Landed Residential)

Projects Location Developer Type Unit Size (sq. ft.)
No. of 
Units

Price (RM per unit)

PENANG

Casa Rica Sungai Ara SP Setia 2-SD
3-SD

2,897 ɷ3,046
3,512 ɷ3,573

22
16

>2,013,000
>2,300,000

SEBERANG PERAI, PENANG

Iris TasekGelugor Scientex 2-TH 1,364 401 303,000 - 470,000

ALOR SETAR, KEDAH

Southfiled ResidenceZone 
2, YarraPark BandarPuteri Jaya OSK PropertiesBhd

1-SD
1-D

3,600 ɷ6,600
7,340 ɷ7,588 50

508,100 - 654,450
668,720 ɷ713,330

MELAKA

TamanBertam Heights (Fasa1B) TanjungMinyak TeladanSetiaSdnBhd 2-SD
2-T

3,197 ɷ6,706
1,755 ɷ5,307

30
246

688,800 ɷ930,400
518,800 ɷ722,100

TamanTehelIndah Tehel SuaraKiaramasSdnBhd 2-T 1,539 ɷ3,670 357 394,200 ɷ615,410

ScientexJasin (Phase1A1 & Phase 
1A2) Jasin ScientexHeightsSdnBhd 2-T 1,170 ɷ3,724 522 277,000 ɷ475,000

BandarBotani ParklandPresint 1, 
Phase 1B Lipat Kajang ParlandAvenueSdnBhd

2-T
2-C

1,539 ɷ2,971
2,885 ɷ5,769

263
115

412,200 ɷ548,700
538,200 ɷ722,400

TamanBertam Heights (Fasa1B) TanjungMinyak TeladanSetiaSdnBhd 2-SD
2-T

3,197 ɷ6,706
1,755 ɷ5,307

30
246

688,800 ɷ930,400
518,800 ɷ722,100

TamanTehelIndah Tehel SuaraKiaramasSdnBhd 2-T 1,539 ɷ3,670 357 394,200 ɷ615,410

ScientexJasin (Phase1A1 & Phase 
1A2) Jasin ScientexHeightsSdnBhd 2-T 1,170 ɷ3,724 522 277,000 ɷ475,000

BandarBotani ParklandPresint 1, 
Phase 1B Lipat Kajang ParklandAvenueSdnBhd 2-T

2-C
1,539 ɷ2,971
2,885 ɷ5,769

263
115

412,200 ɷ548,700
538,200 ɷ722,400

Note: T- Terraced; SD- Semi detached; D- Detached; C- Clustered; TH ςTownhouse; sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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Residential ς
New Launches (Landed Residential)

Projects Location Developer Type Unit Size (sq. ft.)
No. of 
Units

Price (RM per unit)

KUANTAN, PAHANG

River Vale (Precint7Phase 4) KotaSAS KotaSAS& WawasanIntact 1-T 1,680 ɷ1,960 201 383,000 ɷ561,000

PPAM Aman Plus 2 TanjungLumpur MelimaAssetsSdnBhd 1-T & 2-T 1380 ɷ1930 317 199,960 ɷ299,150

KOTA KINABALU, SABAH

Banyan Valley Off Jalan Nountun-Bukit 
Padang

Asia Land International Sdn Bhd 3-T 2,552 ɷ5,189 84 1.473 million onwards

Parklane 2 (Part 2A, 2B, 4A & 4B) Sepanggar Ramindah Sdn Bhd 2-T 1,445 onwards 135 738,000 onwards

Meridian Place Penampang Skye Vista Development Sdn Bhd
2-T
3-T
2-SD

1,455
1,455 ɷ3,074
2,701 ɷ3,048

12
14
6

931,000 onwards
1.017 million onwards
1.723 million onwards

TAWAU, SABAH

Taman Jasmin Jalan Sin OnUtara LEEKA 2-T 1,688 ɷ1,722 18 617,000 ɷ780,000

Taman Ria 5 Jalan UtaraBaru LEEKA 1-T 1152 6 475,000 ɷ680,000

SANDAKAN, SABAH

RimbayuIndah Phase2A Off JalanLintas Sibuga PanoramaJelita SdnBhd 2-T 1,264 ɷ2,804 52 564,300- 909,000

Utama Park Residence
(Phase 2A)
(Phase 2B)

Off JalanUtara IJM PropertiesSdnBhd 2-D
2-SD

6,631 ɷ10,723
3,296 ɷ5,881

14
46

2,739,800 ɷ3,428,000
1,654,900 ɷ2,321,000

Utama South ParkPhase 1 Off JalanUtara IJM PropertiesSdnBhd 2-T 1,642 ɷ3,418 42 869,250 ɷ1,297,000

AwanaMas Residence Off JalanAirport BMG GlobalSdnBhd 2-T 1,407 ɷ3,054 98 398,800 ɷ480,500

Note: T- Terraced; SD- Semi detached; D- Detached; C- Clustered; TH ςTownhouse; sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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Residential ς
New Launches (Landed Residential)

PROJECTS Location Developer Type Unit Size (sq. ft.)
No. of 
Units

Price (RM per unit)

KUCHING, SARAWAK

Pines Residence 84 @BKNT Jalan BatuKawa Lee OnnDevelopmentSdnBhd 2-T 1905 84 > 725,000

SejijakResidence Jalan Sejijak Lik Kuok Realty Sdn Bhd/
SinarMekarProperties SdnBhd

1-C
1-T
1-SD

941
923
1,040 ɷ1,130

34
108
20

403,000 ɷ468,000
358,000 ɷ378,000
468,000 ɷ588,000

Vision Hill Lorong SgTengah 5 Hong SengConstruction 
(EM)SdnBhd

1-C
1-T

975
975

28
71

295,000
270,000

BINTULU, SARAWAK

GlenaryPark Jalan TunHussein Onn Pelita RayaSdnBhd
2-T
2-SD

1,874 ɷ6,527
4,068 ɷ4,190

120
4

678,800 ɷ1,178,800
1,128,800 ɷ1,138,800

Graceville Jalan TunHussein Onn WahonConstruction SdnBhd 2-T 1,992 ɷ4,586 54 718,800 ɷ1,058,800

MIRI, SARAWAK

Ara Mutiara SungaiDalam, Miri Green SummitDevelopment SB 1-T 903 98 270,000 (intermediate)ɷ
295,000 (corner)

Taman Harmoni Kuala Baram, Miri DinospecTechnology SB 1-T 919 430 270,000 (intermediate)ɷ
295,000 (corner)

Note: T- Terraced; SD- Semi detached; D- Detached; C- Clustered; TH ςTownhouse; sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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Residential ς
New Launches (High-Rise Residential)

Projects Location Developer Unit Size (sq. ft.) No. of Units Price (RM per square foot)

KLANG VALLEY

Skyline KL CKL-S LTS SkylineSdnBhd 480 ɷ1,080 1,109 750 ɷ900

One ElevenMenerung BGSR BRDB DevelopmentsSdnBhd 1,001 ɷ3,714 111 > 1,800

SWNK Houze Bukit Bintang City Centre BBCC Development SdnBhd 463 ɷ1,238 441 > 1,400

Skylon Residences Bukit Ceylon GBD Land SdnBhd 519 ɷ1,250 178 > 1,300

Lea by the Hills Taman Melawati OSK Property 1,050 ɷ1,243 344 > 500

Park One Taman Melawati Sime Darby Property 1,027 ɷ1,522 234 > 700

Noöra DesaPark City Perdana Park City SdnBhd 520 ɷ1,282 1,156 900 ɷ1,000

SEREMBAN, NEGERI SEMBILAN

Mesa Premier Nilai HariLumayanSdnBhd 554 1,106 > 653

Ara Residence @ MyraImpian, Nilai OIB Group 735 ɷ1,055 546 440 ɷ544

ISKANDAR MALAYSIA, JOHOR 

Trellis Residence JBCC MB W 295 ɷ1000 1302 295 ɷ435

KSL BukitGemilang Skudai KSL Realty 850 / 915 476 850 ɷ915

D' Secret Garden 2 Kempas KSL Realty 420 ɷ893 1683 > 540

MELAKA

PuncakKasaHeights ɷPhase 1 AlorGajah PrasaranaPesonaSdnBhd 1,751 ɷ2,051 214 230 ɷ270

PENANG

Dora BayanBaru Sunway Property 750 ɷ1,250 156 > 800

Versa Batu Kawan Aspen Group 703 ɷ868 960 > 490

AmaaneeResidence Seberang Jaya UdaLand 950 ɷ1,100 422 > 320

Abbreviation: sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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Residential ς
New Launches (High-Rise Residential)

Projects Location Developer Unit Size (sq. ft.) No. of Units Price (RM per square foot)

IPOH, PERAK

TheStallionz@ Ipoh WhiteTime Square Jalan SultanNazrin Shah,Ipoh ExismGroup 650 424 650

Piccadilly @ GreentownService Suite Jalan AshmanShah, Ipoh,Perak LuxePropoerties 538 ɷ1,055 399 440 ɷ545

SANDAKAN, SABAH

Astana Heights Phase 5C(Block B1) Off Jalan Utara Hap Seng PropertiesSdnBhd 752 ɷ1,230 204 440 ɷ514

BINTULU, SARAWAK

Imperial Residences Jalan Tun Razak PantiasaSdnBhd 543 ɷ1,301 114 770 ɷ780

KOTA KINABALU, SABAH

Damar Residence Lok Kawi ZalamDevelopment (Sabah) SdnBhd 780 ɷ840 360 451 ɷ541

Bay Suites (Residential) Likas Bay RemajayaSdnBhd 659 ɷ1,690 70 724 - 943

KUCHING, SARAWAK

Ava 8 7 1/2 Mile,Jln Penrissen Timber Land PropertiesSdnBhd 603 ɷ1,033/1,710 270 493 - 533

KENSHO Residence Jalan Batu Kawa Lee Onn DevelopmentSdnBhd 1,170 ɷ1,380 124 340 - 350

Maxwell Residences Lorong Maxwell1 GerbangCitarasaSdnBhd 3,500 / 7,000 11 > 1,500

RSS Residence Jalan Batu Kawa Lee Onn DevelopmentSdnBhd 1,050 ɷ2,004 240 > 440

IKE Village(PUTERA) Off Jalan 
DatukMohammadMusa Ministry of HousingSarawak 833 270 238

OAKLAND Jalan Stapok LT Homes DevelopmentSdnBhd 1,390 ɷ1,894 110 440 ɷ460

SP Lodge Sri Pertiwi Jalan Batu Kawa Lee Onn DevelopmentSdnBhd 966 486 > 300

SIBU, SARAWAK

[ëňňʀŬ !ƐĎňŵĎ ɯ»ōƑĎũ :ɰJalan Wong KingHou MusyatiDevelopmentSdnBhd 539 ɷ979 176 > 520

Abbreviation: sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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(houses in smaller town may be less than 10km from city centre).
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Hybrid work arrangement is here to stay. But office space 
will still be a requirement by Malaysian occupiers. Access 
to talent pool, public transport, amenities and flexibility 
for tenants to reconfigure space/ tenancies will still be the 
driving force behind office space demands and decisions.

Sr Lim Chai Yin
Managing Director, 
Advisory & Transaction
CBRE | WTW



Office

04

Purpose-built office: relevant to KlangValley, Penang, IM, Kota Kinabalu and Kuching, relating to a 
privately-owned office building.

Shop office: relevant to other localities, relating to shop office buildings with multi-ownership and is 
used for office purposes.
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Future work styles brought about tech 
support, sustainability and staff wellness.

2022 witnessed the completion of Affin Bank HQ at Tun Razak 
Exchange (TRX), The Stride at Bukit Bintang Commercial Centre 
(BBCC), UOB 2 and EPF HQ at KwasaDamansara, pushing 
purpose-built office (PBO) supply in the KlangValley to 120 
million sq. ft. 

The recovery in leasing activities remained slow while demand 
will remain challenging as upcoming supplies will further 
elevate vacancy rates. Kuala Lumpur maintained the lowest 
rentals in South-East Asia, with yields from 5.5% to 6.0%. 

TAKING THE SCENIC ROUTE

Office decentralisationand centralisationcontinued actively as 
large corporate entities relocated, such as KWSP to Kwasa
Damansara, Affin Bank and HSBC bank into Tun Razak Exchange 
(TRX). Maybank will also relocate to PNB 118 and partly to 
MercuMaybank at i-City, Shah Alam. 

With owner occupants vacating, several PBO buildings in Klang
Valley are being offered for sale. Meanwhile, transacted 
buildings in 2022 included BangunanKWSP at Raja Chulan(at 
RM547 per sq. ft.) and Menara AmFirst in Section 14 Petaling
Jaya. 

REFURBISH OR DIE? 

Staying relevant in the market pushes new construction plans 
for additional measures of future-proofing, while existing 
structures may turn towards a change of building use.  

Wisma Lee Rubber building in Kuala Lumpur was revamped into 
a boutique hotel named Else, and Wisma KFC at Jalan Sultan 
Ismail is to be converted into a Hyatt Centric hotel. 
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Outside Kuala Lumpur Kuala Lumpur

Klang Valley (LHS)

Name of 
Development

Location Estimated NLA 
(sq. ft.)

Merdeka PNB 118 Kuala Lumpur 1.70 million 

PNB 1194 Kuala Lumpur 0.19 million

Aspire Tower Kuala Lumpur 0.67 million

Cumulative Supply in KlangValley

Abbreviation: sq. ft. ςsquare feet 
Source: NAPIC, CBRE | WTW Research

Selected Upcoming PBO Developments in 2023

Abbreviation: mil. ςmillion, sq. ft. ςsquare feet 
Source: CBRE | WTW Research

The Exchange 106, Kuala Lumpur
Source: CBRE | WTW Research
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MARKET OUTLOOK

Physical office space remains a fixture, although landlords are 
trending to more flexible office leasing. 

Although 3.4 million sq. ft. of office supply may complete as 
scheduled, the overall vacancy will improve slowly starting in 
2025 which is currently exacerbated by inflation concerns and 
higher operating costs. 

SEREMBAN

The shop office market outlook in Seremban remains stable in 
2022, supported by sustained demand and a steady occupancy 
rate. Landlords and investors are making efforts to retain 
existing tenants and attract new ones.

Prime locations are an undeniable draw. Proximity to financial 
institutions, schools, or a central position in a bustling 
neighbourhoodearns a competitive advantage for the shop 
office market in Seremban. Highly sought-after locations such 
as Oakland Commerce Square and Taman Bukit Kepayangare 
the new active commercial centresin Seremban.

The existing shop offices function as a converging point for the 
new and existing residential schemes in the vicinity. One of the 
biggest draws of the new commercial areas is the wide range of 
Food and Beverage (F&B) outlets. There are now a number of 
international restaurants and a few always-crowded cafés in 
the commercial centre, which are the new crowd-pullers in the 
area. It helps to improve the occupancy rates for the 
surrounding. 

Oversupply conditions in the shop office space have not 
improved with the incoming supply remaining sizeable and the 
projected interest rates hikes. It is anticipated that the prospect 
of megaprojects such as Malaysia Vision Valley 2.0 (MVV 2.0) 
will improve business opportunities. 

Office space demand may be focused on flexible spaces as 
companies remain cautious of new space expansion. Coworking 
space demand is expected to remain firm with a preference for 
flexibility over the prevailing high fixed office costs. 

CORPORATION CONSOLIDATION DRIVES OFFICE 
DEMAND 

Another office demand driver is from occupiers in relation to 
technology and industry 4.0. MSC status has been revamped as 
Malaysia Digital, with policy enhancement enabling tech offices 
to spread beyond previous certified MSC areas. 

Long-term investment prospects are being increasingly 
influenced by digital transformation initiatives, attracting 
foreign investments in the digital economy from large 
international firms like Google and Amazon.

INCREASING ENVIRONMENTAL, SOCIAL &
GOVERNANCE (ESG) INITIATIVES

ESG has created a demand for environment-friendly and staff 
health office features, which are currently limited in supply. The 
corporate ESG agenda will create more demand for newer 
sustainable buildings.

A higher preference for ESG buildings will also fuel the flight to 
higher quality building specifications as observed in a 2022 
CBRE APAC survey. The take-ǳǇ ǊŀǘŜ ŦƻǊ ōǳƛƭŘƛƴƎǎ ƛƴ Y±Ωǎ ƳŀǊƪŜǘ 
reflected this trend as seen in buildings such as IQ Tower and 
Affin HQ at Tun Razak Exchange (TRX), 1Powerhouse at Bandar 
Utama and iMaziumat Uptown, PetalingJaya. 

Merdeka PNB 118 will be the first building in Malaysia to be 
certified with the WELL Building Standard by International 
WELL Building Institute (IWBI), while Sunway Tower in Kuala 
Lumpur also incorporated a 37,000 sq. ft. vertical garden by 
Sunway XFarms.

Klang±ŀƭƭŜȅ ό/ƻƴǘΩŘύ

UOB Tower 2, Jalan Raja Laut, Kuala Lumpur
Source: CBRE | WTW Research
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Supply and Vacancy Rate of PBO, Penang

Abbreviation: mil ςmillion, sq. ft. ςsquare feet
Note: Due to the re-categorization of space by NAPIC on the existing supply, it 
has affected the annual supply and annual net take-up to be negative. 
Source: NAPIC, CBRE | WTW Research

STABLE OCCUPANCY

No PBO building was completed during 2022 leaving the existing 
supply unchanged at approximately 11.6 million square feet. 

Against such a backdrop, overall occupancy also remained stable 
at approximately 89% at Penang Island and 77% at Seberang 
Perai, with an overall of nearly 86% for the entire state.

Prime PBO in Penang Island such as Menara IJM Land, Menara 
Boustead, and Plaza MWE recorded slight increases in occupancy 
driven by new tenants from the logistics and technology sectors.

The incoming PBO supply of PBO space within the next 1 year is 
estimated at nearly 230,000 square feet from the 18-storey 
Sunshine Tower @ Sunshine Central in Penang Island.

Office space scheduled to enter the market over the next 3 to 4 
years is estimated at approximately 950,000 square feet from 4 
PBO buildings located in Penang Island, in the localities of Bayan 
Lepas, Bayan Baruand Jelutong. These are GBS by the Sea 
(330,000 square feet), PDC GBS Building (300,000 square feet), 
and 2 office towers in The Light City  (320,000 square feet).

Stable occupancy will prevail in 2023 
amidst the limited new supply. Demand 
for MSC Status purpose-built office (PBO) 
will also persist. Rental increases are 
expected in tandem with the higher quality 
office space made available and for 
covering the escalating maintenance costs. 
Co-working spaces will continue to be 
sought as the relevant alternative to 
traditional office space.

RESILIENT AND HEALTHY OVER THE SHORT TERM

The traditional office workplace still plays an important role in
face-to-face interactions and team collaborations. During the 
pandemic, most service sectors retained their existing office 
space augmented with work-from-home arrangements. 

Hence, the PBO in Penang was resilient and healthy which is 
expected to continue over the short term. Companies with a 
long-term view will retain high-quality offices as vital for the 
corporate image as well as to attract, retain and nurture top 
talent. 
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KEDAH

The market activity of shop offices improved for the first nine 
months of 2022 as compared to last year. Demand for shop 
offices will be mainly in town area with good accessibility. The 
price and rental are anticipated to be stable in the coming 
quarters.

PERAK

The shop office sector gained momentum in 2022. Tenants and 
investors prefer shop offices in prime locations with good 
accessibility or near to housing schemes. The upcoming trend 
of home-based operations will create new demand patterns on 
the design of the shop offices. 

In terms of supply, Peranakan Place located within Bandar Seri 
Botaniwas launched officially in September 2022. It comprises 
31 units of double-storeyshop offices with classic Nyonya 
architecture and asking prices ranging from RM1.289 million to 
RM1.368 million.

DEMAND FOR MSC STATUS OFFICE TO PERSIST 

Actively promoted by the state government, multinationals 
continue to be attracted to set up their Global Business Services 
(GBS) /shared services operations in Penang. Hence, MSC status 
offices continue to be in demand.

The demand for office space compliant with MSC features is 
affirmed in the upcoming Sunshine Tower @ Sunshine Central, 
with high-speed fibre-optic broadband, 100% back-up power 
supply, an IoT 5G data centre, as well as 24-hour CCTV 
surveillance and security with a card-only access system. It was 
reported that Citigroup has committed to take up eight levels of 
office space at Sunshine Tower. 

RENTAL INCREASES

A slight rental increase is anticipated due to pent-up demand 
for MSC Offices as well as landlords asking for higher rates to 
cover escalating maintenance costs.

ENCOURAGING PROSPECTS FOR
CO-WORKING SPACE

Interest in co-working space continues to grow as it offers 
occupiers cost-effectiveness, and flexibility of matching the size 
of businesses, whether scaling up or down. Office space could 
also be secured almost immediately.

The various clusters of co-working offices are mainly in the 
localities of Georgetown,  Bayan Baruand TanjungTokong. 
Established operators include Regus, ADA, Common Ground, 
and Spaces. 

tŜƴŀƴƎ ό/ƻƴǘΩŘύ
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CO-WORKING DEMAND IS UP

As more businesses are investing in digitizing their operations 
and implementing hybrid business models, demand for co-
working space in Iskandar Malaysia is increasing. 

To date, there are about 27 co-working space operators in 
Iskandar Malaysia, of which 60% are located in shop office 
buildings and 31% are in PBO developments. 

Flexibility in rental and working spaces
has maintained occupancy, although
yields declined.

About 5.4 million sq. ft. of purpose-built office (PBO) space 
supply is recorded in Iskandar Malaysia (IM), of which about 
35% is vacant. Few major tenant movements were noticed 
especially due to shifts in business models between occupying 
co-working spaces and physical offices. About 176,000 sq. ft. of 
vacant spaces in Menara Jland, Medini 6 and Medini 7 were 
occupied in 2022. The competitive landscape has intensified 
with competition between older and newer PBOs to 
retain/attract tenants. 

Meanwhile, average gross rentals remained steady ranging 
from RM2.30 to RM3.50 per sq. ft. per month for older 
buildings, and RM2.80 to RM4.00 per sq. ft. per month for 
newer buildings. 

This year, Berjaya Assets Berhadentered into a Rent cum 
Option To Purchase Agreement with Extreme Broadband Sdn
Bhdto lease out 42 units (166,196 sq. ft.) for RM250,000 per 
month (RM1.50 per square foot) for three years. The 
agreement also grants an option to purchase 72 units with a 
lettable area of 278,432 sq. ft. for RM69.608 million.

On the upcoming supply, the Certificate Of Completion and 
Compliance (CCC) was delayed for MidvalleySouthkeyoffice 
towers as the Mechanical & Engineering (M&E) and interior 
architectural works remained uncertified. The development 
offers 323,000 sq. ft. of space and an asking rental of about 
RM4.00 to RM4.50 per sq. ft. 

Menara Bank Rakyat @ Coronation Square in Johor Bahru City 
Square, Sunway Big Box office towers are currently under 
construction while Medini 10 is still awaiting construction 
resumption. 

Iskandar Malaysia
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Development Location Size (sq. ft.)

Menara Bank Rakyat @ 
Coronation Square, JBCC

Johor Bahru 
City Centre

550,000

MVS South Tower JB City Fringe 323,000

MVS North Tower JB City Fringe 323,000

Sunway Big Box Office
Iskandar 
Puteri

180,000

Supply of PBO in Iskandar Malaysia

Abbreviation: sq. ft. ςsquare feet 
Source: CBRE | WTW Research

Office Development Expected to be Completed in 2023

Abbreviation: sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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BATU PAHAT

The market for offices located within shop office buildings has 
been relatively stable in 2022. 

Coworking service provider Co-me Up, is targeting to launch the 
1st coworking space in Batu Pahat at BP Avenue by the end of 
December 2022.

MELAKA

Rental and occupancy rates for purpose-built offices (PBOs) 
have been stable since 2011 as no new supply was introduced. 
Jaya 99 and United Malacca Berhadare the sole private PBOs in 
Melaka.

Coworking space operator Regus Melaka, launched a new space 
at Metra Square in September 2022.

MARKET OUTLOOK

Current and upcoming office developments may partner with a 
co-working space operator to meet the changing spatial needs 
of evolving businesses. 

Although competitive pressure remains, the office sector is 
expected to remain stable into 2023. 

LǎƪŀƴŘŀǊ aŀƭŀȅǎƛŀ ό/ƻƴǘΩŘύ

MVS South and North Towers in MidvalleySouthkey, Johor Bahru
Source: CBRE | WTW Research
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SANDAKAN

Office space requirements are mostly through conventional
shop offices. 

Phases 3 and 4 of Utama Zone 3, located off Jalan Utara were 
launched (50 two-storeyshop offices priced from RM1,056,000 
to RM1,287,000). 

In SinarTelupidCommercial Centre located off Jalan Sandakan-
Kota Kinabalu, 69 lots of 2-storey shop offices were launched 
with prices from RM869,000 to RM1.32 million. 

While in Sandakan, 20 units of 2-storey shop offices in 
Boulevard 10, Bandar Utama will be converted into a 
supermarket. It was purchased in bulk for RM19.17 million. In 
outer areas of town commercial areas, conversion of 
conventional shop offices into supermarkets was observed 
before, being some of them known as Gentingmasat Sandakan 
HarbourSquare & Bandar Perdana, Servay@ Bandar Pasaraya, 
Parkwell@ Bandar Indah and Sui Teck @ Taman Mawar. 

LABUAN

With the absence of new supply, the shopofficesector is 
expected to be unchanged from previous years. 

As the market and economic activities reopen, previous vacant 
shop offices were slowly filled. Demand for shop offices is 
mainly driven by visitors to the island, duty-free businesses, and 
the offshore and oil and gas sector. 

Kota Kinabalu: Demand for shop offices 
remained with activities of refurbishment 
and new commercial areas. 

The office sector in Kota Kinabalu saw a maintained 
performance in transactional activities in 2022 compared to 
2021. 

New office space in 2022 was the upper floor units of JQ 
Central Gallery Shoppes in the Central Business District (CBD). 

Since before the pandemic, tourism in Kota Kinabalu has been 
booming, leading to the redevelopment and conversion of 
some office buildings into hotels over the years. Wisma Gek
Pohoffice building was redeveloped into a 5-star international 
hotel known as Hyatt Centric Kota Kinabalu, which was recently 
completed in 4Q 2022. The old Wisma Yakimoffice block in the 
CBD is also in the works to be redeveloped into a hotel.

LAHAD DATU

The shop office sector is relatively stable in overall, with a slight 
increase in transaction activities and stable prices and rents. 
Demand for the ground floor of shop offices will mainly come 
from food and beverage businesses, small agricultural suppliers 
and also the service sector.

TAWAU

Office space demand in Tawau is primarily for ground floor 
shop offices with good footfall in high catchment areas at 
newer commercial centres, such as Garden City at Perdanajaya
Commercial Centre and T2 Centre.

Sabah
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Performance of PBO in KuchingENVIRONMENTAL, SOCIAL, AND GOVERNANCE (ESG) 
INTEREST 

Shell has confirmed the relocation of its head office to Miri 
Times Square which is to be completed by end-2023. The office 
building will be a new landmark in featuring environment-
friendly elements such as energy efficiency, solar panels, rain-
water harvesting, a garden within the building and electric 
vehicle charging stations. Initiatives towards ESG interest or 
Green Building Index (GBI) certification may start for Miri. 

Only a handful of GBI-certified buildings are found in Sarawak, 
including HSL Tower in Kuching and 5 more buildings across 
Kuching, Sibu and Bintulu. 

MIRI

The demand for PBO in Miri has mostly been dependent on the 
oil & gas and oil palm-related companies and government 
sectors. 

For the shophouse market, demand is mostly domestic from 
local business owners (Fast-Moving Consumer Goods (FMCG) 
and lifestyle services) and investors. The influencing sectors are 
the agricultural and oil and gas sectors which form the 
backbone of the Miri economy.

Kuching: More incoming supply of 
purpose-built offices (PBO) for ready-
owner/corporate HQ occupation while 
Environmental, Social and Governance 
ό9{Dύ ǎƭƻǿƭȅ ƳŀǊƪǎ ƛƴǊƻŀŘǎ ƛƴǘƻ {ŀǊŀǿŀƪΩǎ 
office market.

Rentals of PBO in Kuching are similar to 2021, averaging around 
RM2.70 per sq. ft. with a slightly decreased yield of 4.5%.

Looking into the upcoming supply, the 22-storey Hikmah 
Exchange which comprises offices, a convention centre and 
commercial outlets, is expected to be ready within the next 2 
years. The 9-storey PanggauDayak Towers which will house the 
Dayak Chamber of Commerce is currently underway and is 
expected to be completed by 2024. It includes residential 
towers and will be an iconic landmark for Kuching.

On transaction activity, one PBO measuring about 44,800 sq. ft., 
located on Lot 31 KCLD, Kuching was transacted for RM11.5 
million between Chin & Sons Sdn. Bhd. and CMW Engineering 
Corporation Sdn. Bhd.  

In the shop office sector, the planned supply in Kuching 
dropped from 426 units in 2021 to 304 units in 2022. However, 
a slight increase in incoming supply is expected. 

New launches of shop offices include 70 units of 3-storey 
shophouses by IbracoBerhadat Northbank, a new upcoming 
township along the Kuching-SamarahanExpressway, and Blocks 
1 and 2 of the Pine Square commercial development by Lee 
Onn Development SdnBhdat Eden Parade (154 units). 

Transactions were mostly of 3-storey shophouses with prices of 
more than RM1 million per unit.

Sarawak

Abbreviation: mil. ςmillion, sq. ft. ςsquare feet
Note: Data for the full year of 2022 is based on an estimation
Source: NAPIC, WTWY Research
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Shell Malaysia HQ Building at Miri Times Square, Marina Park City (under 
construction)
Source: WTWY Research

Average Yield of Shophouses in Miri

Shop Office

2021 2022

Average Rent (RM psf) 1.20 1.20

Average Yield (%) 4.0 4.0

Average Transacted Price 

(RM per unit)
1.2 mil 1.2 mil
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Abbreviation: mil. ςmillion, psfςper square foot, NA ςnot available 
Source: WTWY Research

BINTULU

The demand for purpose-built offices (PBO) in Bintulu is mainly 
from the Government sector. An office building developed by 
Hold Development was bought and occupied by Lembaga Hasil 
Dalam Negeri Malaysia (LHDN) and renamed Wisma LHDN.

For the shop office market in 1H 2022, transaction volume 
increased from 62 units to 76 units whilst the transaction value 
increased from 41.30 million to 56.88 million year-on-year (y-o-
y).

SIBU 

PBOs in Sibu are similarly occupied by local corporate 
companies and Government sectors. Existing tenants have the 
bargaining power in rental negotiations for PBO spaces due to 
competition from shop-office spaces which are plentiful and 
cheaper. There is a limited market for PBO spaces in Sibu and a 
challenge to source for such tenants. 

For the shop house office market, take-up rates continue to be 
slow, while launches are likely to go ahead. Purchasers still have 
an advantage over sellers in price negotiations for sub-sales, 
and shophouses continue to be more popular over PBO as they 
have proven better capital appreciation and reasonable rental 
yields.

MARKET OUTLOOK

The PBO sector in Sarawak remains a niche market with 
intermittent supply and limited demand. 

Shophouses are still preferred over PBOs as business premises 
by the locals due to lower rental and price rates.

{ŀǊŀǿŀƪ ό/ƻƴǘΩŘύ

Purpose Built Office Shop Office

2021 2022 2021 2022
Average Rent 

(RM psf)

1.40 -

2.80

1.40 -

2.80

1.20 -

1.30
1.35

Average Yield 

(%)
NA NA 4% - 5% 4% - 5%

Average 

Transacted Price 

(RM per unit)

NA NA 1.2 mil 1.3 mil

Purpose Built Office Shop Office

(3-storey)
2021 2022 2021 2022

Average Rent 

(RM psf)
NA NA 1.20

1.20 -

1.30

Average Yield (%)
4% -

4.5%
4% - 4.5% 4.0% 4.0%

Average 

Transacted Price 

(RM per unit)

NA NA 1.1 mil 1.1 mil

Pines Square Commercial Centre at Batu KawahNew Township, Kuching
Source: WTWY Research

Average Yield of PBO and Shophouses in Sibu

Abbreviation: mil. ςmillion, psfςper square foot, NA ςnot available 
Source: WTWY Research

Average Yield of PBO and Shophouses in Bintulu



Attractive retail spaces engage and 
create experiences for shoppers while 
ƛƳǇǊƻǾƛƴƎ ǊŜǘŀƛƭŜǊǎΩ ōǳǎƛƴŜǎǎΦ ¢ƘŜ ōƭŜƴŘ 

of in-store and e-commerce shopping 
must be seamless. 

Sr Heng Kiang Hai
Deputy Group Managing Director

CBRE | WTW



Purpose-built retail: is used by Main Offices, relating to a shopping centre with single-ownership.

Shop office: is used by Sub Offices, relating to shop office buildings with multi-ownership and is used 
for retail purposes commonly on the ground floor.

Retail

05
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ENHANCING RETAIL SPACE USAGE 

The opening of Phase 2 of IOI City Mall in Putrajaya featured 
new attractions such as the IOI City Farm, IOI Sports Centre, IOI 
Grand Exhibition and Convention Centre. 

To attract increased shopper traffic as well as increased rent, 
open common spaces have been utilisedfor events, smaller 
F&B lots and pop-up stores. MyGroundin MyTownwas opened 
with an F&B store, F&B kiosks and hang-out areas. Starhill
Piazza at The Starhillintroduced public events. MyTown
Shopping Centre renovated its open space to include hang-out 
areas and playgrounds. 

EMBRACING THE E IN E-COMMERCE 

After 2 years of Movement Control Orders (MCO), shoppers 
have increasingly shifted to e-commerce platforms to which 
retailers have had to adapt to stay afloat and find the balance 
between in-store and e-commerce shopping.

While embracing e-commerce, physical stores remain essential 
for brand showcasing and customer engagement. 

On a few observations this year, MothercareFlagship Store 
unveiled its second experiential store at Suria KLCC. Pavilion 
.ǳƪƛǘ Wŀƭƛƭ ŀƭǎƻ ǿŜƭŎƻƳŜŘ {ƻǳǘƘŜŀǎǘ !ǎƛŀΩǎ ŦƛǊǎǘ It 9ȄǇŜǊƛŜƴŎŜ 
Hub launched by Thunder Match Technology (TMT) in 
partnership with HP Malaysia for a whole new Online-to-Offline 
(O2O) concept. 

{ǘŀǘƛǎǘƛŎŀƭƭȅΣ aŀƭŀȅǎƛŀΩǎ Ŝ-commerce income in 3Q 2022 
recorded RM289.2 billion, a 3.7% growth y-o-y and 0.3% q-o-q, 
which is expected to continue. 

Physical space remains in demand with 
wider coverage of usage and areas, as 
market optimism grows. 

Retail sales improved significantly in 2Q 2022, up 62.5% year-
on-year (y-o-y) (2Q 2021: 3.4%), backed by the Hari Raya 
festival and the full reopening of businesses. It continued into 
3Q 2022 with a 96.0% increase y-o-y (3Q 2021: -27.8%).  

Three retail projects were completed in 2022, the expansion of 
IOI City Mall in Putrajaya, KSL Esplanade Mall in Klangand 
Datum Jelatekin Jelatek. These completions added a sum of 
about 1.65 million sq. ft. of lettable area into the existing supply 
of 65 million sq. ft. Another 4 million sq. ft. of space is expected 
by 2023, including 2 malls that postponed completion to next 
year. 

Observation on newly completed retail malls is an average 
occupancy between 50% and 55%, despite active preleasing. 

In terms of tenant movements, several debuts were observed 
from Japanese retailers Nitori (home household & furniture), 
Nojima(electrical & electronic), Zoff (spectacle), TsutayaBooks 
and Ainz& Tulpe(health & wellness). Retail expansion into new 
malls includes Food Republic, Harvey Norman, Metrojaya, 
Parksonand The Food Merchant. Preleasing activities remained 
resilient since last year, reporting about 50% to 60%. 

KlangValley 

Cumulative Supply in KlangValley

Abbreviation: KV ςKlangValley, KL ςKuala Lumpur, OKL ςOutside Kuala 
Lumpur, mil ςmillion, sq. ft. ςsquare feet
Source: CBRE | WTW Research

NLA
(sq. ft.)

118 Mall (Merdeka 118) 0.9 million

Tun Razak Exchange Lifestyle 
Quarter Mall

1.3 million

Pavilion Damansara Heights 1.1 million

Selected Upcoming Retail Malls by 2023

Abbreviation: sq. ft. ςsquare feet
Source: CBRE | WTW Research
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SEREMBAN

¢ƘŜ ǊŜǘŀƛƭ ƳŀǊƪŜǘΩǎ ƻŎŎǳǇŀƴŎȅ ŀƴŘ ǊŜƴǘŀƭ ǊŀǘŜǎ ƘŀǾŜ ƘŜƭŘ 
steady in 2022. The average rent ranged from RM4 to RM15 
per sq. ft. per month and the estimated yield was 6%. 
Shopping malls with tenant variety and leisure activities 
remained in demand. 

Amid heightened competition, landlords are focusing on cost 
optimisation, asset enhancement and tenant retention leasing 
strategies. 

Klang±ŀƭƭŜȅ ό/ƻƴǘΩŘύ

Local market at KL Gateway Mall, KL
Source: CBRE | WTW Research

VANS event located at StarhillPiazza, Bukit Bintang
Source: CBRE | WTW Research

Mitsui Shopping Park Lalaport, Kuala Lumpur
Source: CBRE | WTW Research

MARKET OUTLOOK 

The retail sector performed positively in 2022, but high inflation 
will pose a risk to consumer spending confidence which may 
impact retail sales. A moderate improvement is anticipated in 
2023.
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MARKET OUTLOOK

The overall occupancy rate of retail complexes in Penang was 
73%: 78% in Penang Island and 66% in Seberang Peraiwhile 
rents remained unchanged. 

The current focus of the retail sector is shop office properties 
and trade in the convenience retail category.

Lb±9{¢hw{Ω Lb¢9w9{¢ Lb t9b!bDΩ{
RETAIL RECOVERY

In 2022, CapitaLand Malaysia Trust (CLMT) announced its 
acquisition of 91.8% of QueensbayMall (438 strata parcels) for 
a total purchase consideration of  RM990.5 million. Queensbay
Mall is one of the largest malls in Penang, located in Bayan 
Lepas with good transport linkages throughout the state. 

The current occupancy rate of the subject of the transaction is 
95% and the gross annual rental income is RM80.61 million 
based on the audited financial statement for FYE 31 December 
2021.  

KEDAH

Recovery in shopping activities was observed. The retail malls 
with more tenant mix in the city centremanaged to have higher 
shopper traffic. The emergence of different brands of retail 
chain outlets was observed in the secondary area or nearby 
housing schemes. The target market is the residents for the 
convenience of grocery shopping. The outlets were mainly 
converted by a number of shop offices. In the near future, more 
types of retail models will be in the market to cater to different 
demands of shopping experiences.

PERAK

Rentals remained stable in 2022. The business activities were 
mainly focused on groceries and daily goods. Competition 
against online dealings still persists amid the recovery of 
shopper traffic. 

With the completion of EconsaveHypermarket in Bandar Seri 
Botanilast year-end, the proposed Bazaar is in the pipeline. 
Leasing negotiations with international tenants were made 
known and are anticipated to bring in more vibrant retail 
elements. 

The normalisationof shopping activities 
should extend further into 2023. It is also 
an opportune time to ride on recovery by 
strategic acquisition of a retail complex. 

MAJOR NEW COMPLEXES

In 2022, the expanded Sunway Carnival Mall opened to 
shoppers, offering approximately 500,000 sq. ft. of additional 
net lettable area. The number of tenants increased by 60% to 
350 tenants, across 4 levels. 

The expansion achieved an occupancy of 95% with tenants such 
as Jaya Grocer (anchor), JD Sports, Bath & Body Works, 
Innisfree, Uniqlo, Haidilao Hot Pot and Swarovski. The existing 
GSC Cinema will expand to 13 screens. 

Strategically located in Seberang Jaya, at the intersection of the 
North-South Highway and Butterworth-Kulim Expressway, the 
mall caters to the enlarged market catchment comprising 
Penang, southwest Kedah and northern Perak.

With this opening, the existing supply of retail space increased 
to about 21 million sq. ft. Penang Times Square Phase 3 
(230,000 square feet) and Sunshine Mall @ Sunshine Central 
(900,000 square feet) are expected to complete next year. 
Within the next 3 years, Waterfront Shoppes in Light City is also 
expected to be completed, adding another 1.02 million sq. ft.

A Mitsui Outlet Mall was recently proposed, to be located in 
proximity to Penang International Airport. The project is a joint 
venture between Mitsui Fudosan Co Ltd and Malaysia Airport 
Holdings Bhd.

Penang

Sunway Carnival Mall, Penang
Source: CBRE | WTW Research
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Other new F&B outlets which opened in The Mall @ Midvalley
Southkeyand AEON Tebrauincluded EmpurauRestaurant, 
aŀŘŀƳ YǿŀƴΩǎΣ Chagee, Jang Won Korea BBQ, Chicago Chicken 
City, Garrett Popcorn, Coffee Bean & Tea Leaf and Rollney
Malaysia. 

Japan-based Nitori (household and furniture), opened in The 
Mall @ MidvalleySouthkey, while Lulu Grocer and Hoops 
Station (sport & entertainment) opened in ToppenShopping 
Centre. 

Sunway Big Box witnessed the opening of Golden Screen 
Cinemas PlayPlusŎƛƴŜƳŀ Ƙŀƭƭǎ ŀƴŘ WƻƘƻǊΩǎ ōƛƎƎŜǎǘ {ǇƻǊǘǎ 5ƛǊŜŎǘ 
outlet (20,000 sq. ft.).

In May 2022, Iskandar Malaysia (IM) welcomed the first 
Watsons (personal care category) drive-thru store in TD Central, 
Taman Daya, spanning about 5,000 sq. ft. Other features 
include its partnership with a ZUS Coffee outlet and its move 
towards sustainability through the iCyclecampaign.

Well-located malls are performing well, 
backed by the revival of Singapore visitors.

The convergence of physical and online retail has boosted sales 
performance, especially in the apparel and grocery retail 
categories. 

Established retail malls located along busy highways are 
receiving good footfalls such as The Mall @ MidvalleySouthkey, 
Paradigm Mall, AEON Bukit Indah and AngsanaMall, 
maintaining a healthy occupancy rate and positive market 
sentiment. 

Overall malls are experiencing a decrease in vacancy rate which 
stood at 35% in the review period.

The Commune at Indahpura, Kulai(200,000 sq. ft.) witnessed its 
groundbreakingin June 2022.

Horizon Mall in Horizon Hills (150,000 sq. ft.) and The Gem @ 
Coronation Square, Johor Bahru City Centre (1.2 million sq. ft.) 
are planned for opening by 2024. The Larkin Junction and 
5ΩtǊƛǎǘƛƴŜLifestyle Mall in Johor have been completed but are 
yet to start operation.

MAJOR RETAIL MOVEMENTS POSE AN
ACTIVE MARKET

New F&B outlets were observed:

τMixueBingchengΣ /ƘƛƴŀΩǎ Ƴƛƭƪ ǘŜŀ ŀƴŘ ƛŎŜ-cream franchise 
opened in Paradigm Mall. 

τWŀǇŀƴΩǎ ƭŀǊƎŜǎǘ ǇŀǎǘǊȅ ŎƘŀƛƴΣ Châteraisé, opened three 
outlets in The Mall @ MidvalleySouthkey, JB City Square 
and AEON Tebrau. 

τ KOI Théopened in SuteraMall and Aeon Tebrau

τ Street Churros opened in JB City Square.

Iskandar Malaysia
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MARKET OUTLOOK

The occupancy and rental rates of established retail malls in 
Iskandar Malaysia are expected to normalize to pre-pandemic 
levels. While malls in Batu Pahat and Malacca are still re-
strategisingto revive their businesses. 

The return of tourists has contributed to recovery, with F&B 
sectors receiving the highest boost. food, Cosmetic treatments, 
entertainment services as well as daily needs enjoy high 
demand from Singapore shoppers.

BATU PAHAT

Malls in Batu Pahat have yet to regain their footing. Hence, 
shoppers are turning to online platforms, creating 
opportunities for physical and online collaborations.

Cϧ. ǎƘƻǇǎ ƛƴ ¢ŀƳŀƴ {Ŝǘƛŀ WŀȅŀΣ ¢ŀƳŀƴ CƭƻǊŀ ¦ǘŀƳŀ ŀƴŘ 5Ω 
Garden Business Park regained their customers. The market 
also saw the completion of a standalone restaurant by Loon 
Sing Group, located along Jalan Masjid in Batu Pahat old town.

MELAKA

Malls in Melaka are diversifying into wholesale online 
businesses and short-term businesses such as kiosks. 

Supporting the recovery of tourist arrival and market activities, 
more retail space usage and space repurposing may benefit 
entirely. 

Several ongoing retail mall projects have slowed down while 
some even stopped development.

Shops such as 99 Speedmart, CU Mart and Family Mart, located 
within residential schemes performed well, serving the local 
commercial centre in the township. 

LǎƪŀƴŘŀǊ aŀƭŀȅǎƛŀ ό/ƻƴǘΩŘύ

Total Space 
(sq. ft.)

Expected 
Opening

The Commune @
Indahpura, Kulai

200,000 2023

Horizon Mall @ 
Horizon Hills, Iskandar 
Puteri

150,000 2024

The Gem @ Coronation 
Square, JB City Centre

1,200,000 2024

Supply and Vacancy Rate of Malls in Iskandar Malaysia 

Abbreviation: sq. ft. ςsquare feet 
Source: CBRE | WTW Research
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TAWAU

Demand for ground floor space at locations having high 
pedestrian flow, such as Garden City Commercial Centre and 
the new T2 Centre is relatively good.  Consumer demand is 
mainly for F&B, supermarket/grocer and specialty retail 
categories. 

SANDAKAN

Retail activities in Sandakan are mainly in ground floor space in 
conventional shop offices in suburban areas along/off Jalan 
Utara. 

There is only 1 retail mall: the HarbourMall Sandakan which is 
currently anchored by TKS Grocer. 

MARKET OUTLOOK

Overall, the retail sector in Kota Kinabalu is likely to tread on a 
stable trend. Pressure is on older malls to reinvent to stay vital 
whilst quality retail malls with evolving tenant mix are expected 
to retain their performance.

Kota Kinabalu: Lifting of controls and 
easing of travel restrictions saw increased 
footfalls in retail malls.

An overall increased footfall was observed in 2022 compared to 
the past 2 years.

New addition to the retail space includes 1Sulaman Platinum 
Tower shoplexwith over 180,000 sq. ft. of lettable area, as well 
as The Shore in the city centre. 

Other upcoming mixed retail developments are the Pacificityin 
LikasBay, The Loggin Luyangand EG Mall in Penampang. A 
planned shopping mall from the proposed 88 Avenue mixed 
development in Kepayanis also under planning. 

In terms of retail movements, a few retailers mostly of F&B and 
fashion and accessories categories, of international branding 
have opened in Imago Mall.

LAHAD DATU

The retail sector is stable with an improved economic outlook 
spurred by a growing population, nonetheless, retail properties 
are not preferred investments in Lahad Datugiven the small 
catchment and limited purchasing power.
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MARKET OUTLOOK

Rentals which were previously given discounts during the 
Movement Control Order (MCO) have been reinstated, backed 
by more take-ups in shop lots. 

The retail sector in Kuching will depend very much on 
purchasing power parity, business adaptation and resilience 
ahead. 

The retail sector remains stable for Miri, as businesses are 
recovering, backed by the re-ƻǇŜƴƛƴƎ ƻŦ .ǊǳƴŜƛΩǎ ōƻǊŘŜǊ ǎƛƴŎŜ 
1st August 2022. 

¢ƘŜǊŜ ŀǊŜ ƻǇǇƻǊǘǳƴƛǘƛŜǎ ǘƻ ŀǘǘǊŀŎǘ ƳƻǊŜ Cϧ. ǊŜǘŀƛƭŜǊǎ ƛƴ {ƛōǳΩǎ 
retail market but increasing rentals can be a challenge.

BINTULU

Based on NAPIC data as of 1H 2022, retail shop unit 
transactions decreased year-on-year (y-o-y) from 16 units to 4 
units, and from a value of RM2.88 million to RM1.6 million. The 
rental rates remained stable including for major retail 
complexes such as Boulevard Mall and the Spring Mall. Retail 
malls/units are mainly owned by developers. There are few 
transactions and units owned by developers which have a 
stable yield of 4.0 % to 4.5%.

In terms of supply, the new supply of retail shops has increased, 
while newer retail malls (less than 5 years) are not fully 
occupied. In view of this, buyers/tenants have the advantage in 
terms of price/rental negotiation due to the ample retail 
supply. 

To date, Boulevard shopping mall and the Spring shopping mall 
recorded an average occupancy of around 60%. Therefore, the 
rental could be impacted. In relation to that, tenants and 
buyers prefer shopping malls with a good track record of mall 
management and control of tenant mix. 

SIBU

¢ƘŜ ƭŀǘŜǎǘ ƻǇŜƴƛƴƎ ƻŦ IŀƴƴΩǎ 9ǎǇƭŀƴŀŘŜ όIŀƴƴΩǎ /ƻƳƳŜǊŎƛŀƭ 
Centre) has finally attracted major F&B retailers to set up 
businesses in Sibu. The increased occupation of vacated spaces 
has also increased the overall rental income and capital values.

This has translated to a reasonable retail yield of 5.0% and is 
expected to improve from 5.5% to 6.0% next year.

Kuching: Significant expansion of 
supermarket chains marks better retail 
sentiment and performance. 

With full business resumption, traffic is back at shopping 
complexes, especially eateries and supermarkets.

The occupancy rate is improving, anchored by hypermarkets 
and supermarkets. Pharmacies, personal and household 
essentials are also performing better than other sub-sectors.

Significant retail expansions include: 

τ EverwinSupermarket in KenyalangShopping Centre in 1Q 
2022.

τ EverriseSupermarket opened its 13th and 14th outlet at 
Metrocity Mall and TabuanJaya shophouse.

τ EmartIȅǇŜǊƳŀǊƪŜǘ ƻǇŜƴŜŘ ƛǘǎ сǘƘ ǎǘƻǊŜ ŀǘ YƛƴƎΩǎ /ŜƴǘǊŜ ƛƴ 
2Q 2022 (formerly occupied by ServaySupermarket).

MIRI

Retail demand is mostly from local shoppers and Bruneian 
visitors. The key factors driving this sector would be the oil and 
gas industry and the high purchasing power of Bruneian visitors 
ǿƘƻ ƘŀǾŜ ƛƴŎǊŜŀǎŜŘ aƛǊƛΩǎ ǎƘƻǇǇƛƴƎ ǘǊŀŦŦƛŎ ǎƛƴŎŜ ōƻǊŘŜǊǎ ǊŜ-
opened in August 2022.

There is an increase in retail expenditure particularly on basic 
necessities, electrical appliances and F&B, with some shift to 
online or home-based retail businesses. In the future, DIY retail 
may be the new trend.

Sarawak

Everwin@ KenyalangComplex, Kuching
Source: WTWY Research



The industrial sector has grown from strength to strength during the 
recent past years, as underpinned by the encouraging new 
manufacturing investment, flourishing e-commerce and increasing 
ŎƻƴǎǳƳŜǊǎΩ ŘŜƳŀƴŘǎ ŦƻǊ Ŧŀǎǘ ŀƴŘ ǊŜƭƛŀōƭŜ ŘŜƭƛǾŜǊȅ ƻŦ ƎƻƻŘǎΦ ¢Ƙƛǎ Ƙŀǎ 
ƭŜŘ ǘƻ άLƴŘǳǎǘǊƛŀƭ пΦлέ ǊŜǉǳƛǊŜƳŜƴǘǎ ǿƛǘƘ ƘƛƎƘŜǊ ǘŜŎƘƴƻƭƻƎȅ 
implementation for a better-quality industrial and warehouse 
ǎǇŀŎŜΣ ŀǎ ǿŜƭƭ ŀǎ άƭŀǎǘ ƳƛƭŜ ŘŜƭƛǾŜǊȅέ ǊŜǉǳƛǊŜƳŜƴǘǎ ŦƻǊ ǇǊŜƳƛǎŜǎ 
which are closer to the population catchments.

Sr PehSeng Yee
Director
CBRE | WTW
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φ An acquisition of industrial land comprising 2 warehouses 
and an office building In Meru, Klangby Axis REIT for RM41 
million in June 2022. 

Activities in the E&E and e-commerce industries are driving 
demand for industrial and warehouse space in KlangValley. 

LOGISTICS AND WAREHOUSING

Regional logistics and warehousing will be one of the primary 
drivers in Malaysia's industrial property market.

The growth of online purchases is driving storage space 
demand closer to the city centre and better quality warehouse 
space. On the other hand, major logistics / 3PL companies 
such as CJ Century Logistics, Agility Logistics, POS Logistics and 
LF logistics are found clustered in Prime Industrial Areas.

Modern warehousing together with added facilities such as 
ramp-ups and smooth docking areascan command a 
significant rentalpremiumand higher yield. 

Notable launches of warehouses in 2022 include:

φ E-Metro Logistics Park by Sime Darby-Logos joint venture 
approx. 1.2 million sq. ft. at Bukit Raja Klanglaunched in 
July 2022.

φ DPL Malaysia III by Daiwa House Group 3-floor logistics 
warehouse with about 1.6 million sq. ft. space at Kota 
Kemuning, started construction in September 2022.

Transaction activities up to 3Q 2021 
improved year-on-year (y-o-y), both 
statewide and in the state capital. 

INDUSTRIAL SECTOR ON STRONG RECOVERY

Industrial Performance Index (IPI) registered continued growth 
to 12.26 as of 3Q 2022.

RM123.3 billion of investments were approved in Malaysia 
from January to June 2022 of which 70.9% or RM87.4 billion 
were foreign investments. The manufacturing sector led with 
RM43.1 billion worth of investments. About RM5 billion (12%) 
of approved investments in KlangValley were mainly in non-
metallic mineral products, electrical & electronics, and food 
manufacturing.

KlangValley ranked fourth in investments from January to June 
2022, mainly distributed in Shah Alam, Subang Jaya, Klang, 
PulauIndah and Puchong.  

KlangValley also recorded 29 transactions worth RM838 million 
in value as of December 2022. Significant industrial transactions 
included: 

φ An acquisition of the former Western Digital production 
plant (with factory and office) by Sunway REIT for RM60 
million in June 2022. 

φ An acquisition of 60 acres of vacant industrial land by 
SunsuriaBerhadat Ijok for RM74 million, in April 2022.

φ A series of sales and leaseback arrangements at PulauIndah 
Industrial Park by KIP REIT for a total of RM78.7 million in 
July 2022. 

KlangValley 
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The average rent for industrial developments in Seremban 
currently ranges from RM0.50 to RM1.00 per sq. ft. per month 
with an average yield of 5% to 6%. 

The demand for space continues to be driven by e-commerce 
and last-mile logistics, seeking larger spaces with fulfilment 
facilities. 

The industrial belt in Seremban is anticipated to bring in more 
job opportunities and ultimately economic growth and 
development.

MARKET OUTLOOK

Demand for industrial premises and land will continue to be 
firm with more activities taking place within Northern Shah 
Alamand Southern KlangValley. 

Regional logistics and warehousing will be the primary focus 
due to the growing demand for last-mile delivery facilities, e-
commerce retailing and consumer products.

SEREMBAN

Strategically located and easily accessible via major highways 
such as North-South Highway, ELITE and LEKAS highways, 
Seremban is expected to experience increased industrial 
activities and potential growth with prominent projects, such as 
Malaysia Vision Valley 2.0 (MVV 2.0), EstekTechpark, Sendayan
Techvalley, Nilai Utama Industrial Park, Nilai Arab Malaysian 
Industrial Park and Hamilton Nilai City Industrial Park by Sime 
Darby Property.

The strong demand has driven investor interest in the industrial 
sector as large corporates and foreign investors are cementing 
ǘƘŜƛǊ Ǉƻǎƛǘƛƻƴ ƛƴ {ŜǊŜƳōŀƴΩǎ ƛƴŘǳǎǘǊƛŀƭ ƳŀǊƪŜǘ ǎǳŎƘ ŀǎ 
Ajinomoto, Coca-Cola Bottlers (Malaysia) SdnBhd, Pusat 
PenyelidikanKebombaan(PUSPEK), and Crown Records 
Management SdnBhdin EstekTechpark, Hino Manufacturing in 
SendayanTechvalleyand Rhone Ma Holdings Berhad, relocate 
to Seremban and Nilai.

Klang±ŀƭƭŜȅ ό/ƻƴǘΩŘύ 

Total Approved Investments in KlangValley

Abbreviation: bilςbillion 
Source: Malaysian Investment Development Authority (MIDA), 
CBRE | WTW Research

0.00

5.00

10.00

15.00

20.00

25.00

0.00

5.00

10.00

15.00

T
o

ta
l I

n
ve

st
m

e
n
t 

(R
M

 b
il)

D
o

m
e
st

ic
s 

/ 
F

o
re

ig
n
 (

R
M

 b
il)

Domestic
Foreign
Total Approved Investment (LHS)



61CBRE | WTW RESEARCH © 2023 CBRE | WTW

Revival Opportunities Real Estate Market Outlook 2023  |  MALAYSIA

AME Elite Consortium Bhdand Majestic Builders has proposed 
an integrated industrial park development in Seberang Perai
Tengah, Penang upon acquisition of the 175.98-acre site for 
RM130 million from WazLian Holdings SdnBhd. 

Due to the availability of sizeable industrial land, Seberang 
Peraiwill continue to be the hotspot for future industrial 
projects.

FLOURISHING MARKET ACTIVITY

According to NAPIC, industrial transactions grew steadily by 
13% to 399 units, while transaction value grew to RM1.23 
billion, up 3%, for the first nine months of 2022 as compared to 
9M2021. 

¢ƘŜ ƭŀƴŘ ǾŀƭǳŜǎ ƛƴ t5/Ωǎ ƛƴŘǳǎǘǊƛŀƭ ǇŀǊƪǎ ǊŀƴƎŜ ōŜǘǿŜŜƴ waол 
and RM60 per sq. ft. in Seberang Perai, and between RM80 and 
RM140 per sq. ft. in Bayan Lepas. Greenfield asking prices in 
BKIP increased slightly to RM60 per sq. ft. in 2022 as compared 
to 2021 (RM55 per sq. ft.). 

Rentals of industrial accommodation improved slightly, 
generally ranging between RM1.00 and RM2.50 per sq. ft. 
/month in Seberang Perai, and between RM1.70 and RM3.50 
per sq. ft. /month in Bayan Lepas.

Stable prices and rentals are expected in 2023.

The major operation start-ups include:

φ Scandinavian IndustrialisedBuilding Systems (SIBS), the 
Sweden-based construction tech company opened its 
second facility of 500,000 sq. ft. at Penang Science Park 
North in SimpangAmpat.

φ Indium Corporation, a US-based materials supplier to the 
electronics and semiconductor industries, opened its 37,500 
sq. ft. facility in BKIP.

φ LancoIntegrated, a manufacturer of production automation 
equipment, opened its BKIP facility. 

φ NI Malaysia opened its global distribution hub next to its 
existing plant in Batu MaungΣ ŦƻǊ bLΩǎ ǎƻŦǘǿŀǊŜ-connected 
automated test and automated measurement systems.

NEW PRIVATE INDUSTRIAL PARKS IN THE PIPELINE

As BKIP matures, private industrial parks are emerging 
nearby.AncubicCapitalSdnBhdproposed the A-Park, semi-
detachedfactories with a built-up area ranging from 8,000 to 
30,000sq. ft which is set to be launched in 2Q 2023.

Others include VDI and VS11 industrial parks from Oriental Max 
Group in the Valdorindustrial area. VDI industrial park 
comprises 13 detached factories ranging from 41,040 to 
164,000 sq. ft. each, whereas VS11 industrial park will offer 12 
detached factories of 23,040 to 42,000 sq. ft.

Sustained growth is expected with robust 
export demand. More private industrial 
parks will come onstream in Seberang 
Perai.

ROBUST INVESTMENT PERFORMANCE 

With the outstanding investment performance over the past 
3 consecutive years, the high momentum was sustained in 
2022. According to the Malaysian Investment Development 
!ǳǘƘƻǊƛǘȅ όaL5!ύΣ tŜƴŀƴƎ ǿŀǎ aŀƭŀȅǎƛŀΩǎ ǎŜŎƻƴŘ ƭŀǊƎŜǎǘ 
recipient of approved manufacturing investments (RM7.85 
billion as of 1H 2022), with foreign direct investments at 62% 
and 38% domestic investments.

New investment and expansion were observed especially in 
electrical and electronics products, machinery and equipment 
and medical devices. 

Significant new investments in Penang include:

φ Boston Scientific Corporation, a global leader in medical 
device technology, announced a new 110,000 sq. ft. global 
distribution centrein Batu KawanIndustrial Park (BKIP) 
which will generate approximately 300 jobs.

φ Comet Group, the Switzerland-based innovative 
technology company will expand its current plant in BKIP 
by 30,000 sq. ft. for a service centrefor high-frequency 
components used in microchip manufacturing.

φMicron Technology Inc announced plans to build a second 
facility in BKIP, to bring the total factory space to 1.5 
million sq. ft.

Penang
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PERAK

The sector is expected to be stable in the coming years. No 
major projects are being planned. Occupancy could improve as 
new manufacturers absorb the existing available units in 2023.

KEDAH

Kedah was among the top states with approved manufacturing 
investments, amounting to RM9.38 billion in 1H 2022, 98% to 
Kulim Hi-Tech Park (KHTP). 

New investments include Japan-based MeniconCo Ltd (RM650 
million) and FerrotecHoldings Corp (RM500 million). The strong 
ƛƴǾŜǎǘƳŜƴǘ ǇŜǊŦƻǊƳŀƴŎŜ ŘǊƻǾŜ ǘƘŜ ǊŜŎŜƴǘ ŜȄǇŀƴǎƛƻƴ ƻŦ YI¢tΩǎ 
new phase, of about 700 acres. New private industrial parks 
nearby such as Northern Technocity, Kulim Smart-Tech 
Industrial Park, Lunas Vision City and Padang MehaKulim 
Industrial Park are in the pipeline. 

Prices and rentals will remain stable, particularly in the 
established industrial parks. 

Kedah Science and Technology Park (KSTP) Phase 2 is expected 
to commence in 4Q 2022. Spanning an area of more than 840 
acres in Bukit Kayu Hitam, the industrial park will focus on 
investment in the agro-food, biotech and nanotechnology 
sectors.

tŜƴŀƴƎ ό/ƻƴǘΩŘύ
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τ GKN Aerospace invested RM160 million to set up an aero-
engine parts repair facility at NusajayaTechnology Park, 
Johor.

τ DHL Express expanded its Johor Gateway spanning over 
6,000 square metresof warehouse space for RM10.8 million.

τ Sub Bus Tech SdnBhd, a bus and bus body manufacturing 
company, kickstart the development of its first bus body 
manufacturing plant at SenaiAirport City, Johor. The 
investment is worth RM80 million.

NEW SUPPLY

τ Port of TanjungPelepas (PTP) will see an expansion of 
another 81-acre of Free Zone with an investment of RM750 
million, scheduled for completion by 2023.

τ Johor Corp signed a preliminary collaboration agreement 
with Tiong Nam Logistics Holdings Bhdto co-develop a 300-
acres high-tech logistic park within SedenakTechnology 
Valley (STV), Kulai.

τ New Industrial projects launched in Iskandar Malaysia 
include Stellar Park @ VervocityKulai, Empire Park @ Kulai, 
Setia Neo 2 @ Taman IndustriJaya, KSL Business Park @ Ulu 
Tiram, Phase 3 @ Eco Business Park 1 and Phase 3 @ Eco 
Business Park 2. About 352 units of terraced factories, 310 
units of cluster factories and 110 units of semi-detached 
factories are entering the market by 2025.

τ i-Techvalley@ SiLCrecently launched 84 industrial plots 
designated for ready-build and build-to-suit type detached 
factory development.

τ Franco-Italian multinational electronics and semiconductors 
manufacturer awarded the construction of its new 
manufacturing plant to KelingtonGroup Bhdin Johor for 
RM114 million in June 2022.

τ IngenieurEPCM SB, a wholly-owned subsidiary of IGB, inked 
a conditional sale and purchase agreement with Dynaciate
Engineering SB to dispose of a piece of leasehold industrial 
land together with buildings erected at Kawasan 
Perindustrian PasirGudang for a consideration of RM16.6 
million.

τ Attractive Venture (JB) SB acquired two pieces of industrial 
land measuring an area of approximately 8 acres in 
aggregate for a total consideration of RM12.2 million.

τ{ƻǳǘƘ YƻǊŜŀΩǎ {t/ DǊƻǳǇ ƛǎ ƛƴǾŜǎǘƛƴƎ waмол Ƴƛƭƭƛƻƴ ǘƻ 
develop its first Paris Baguette regional halal food hub 
consisting of seven production lines known as SPC Centre at 
NusajayaTech Park. SPC Centre witnessed its 
groundbreaking in October 2022.

τ Paragon Globe Bhdinked a deal to build and design Shimano 
Components (Malaysia) Sdn.ƘŘΩǎtwo units of the single-
storeydetached factory together with a double-storeyoffice 
on 4.95 acres of land in Pekan NenasIndustrial Park for 
RM45 million. The manufacturing facility is expected to be 
completed by 2024.

τMassachusetts-based InsuletCorporation invested RM878 
million for the development of a medical device 
manufacturing hub at i-Tech Valley in SiLC.

The Industrial sector was the best 
performing, receiving widespread 
attention from data centreinvestors. 

THRIVING INDUSTRIAL SECTOR

The industrial sector remained the best-performing sector 
despite facing many challenges.

Johor ranked 3rd with RM6.67 billion total approved 
investments for January ςJune 2022, about 20% of total 
approved investment in Malaysia. For FDI, Johor is 2nd, after 
Kedah, with approved investments of around RM5.65 billion for 
1H 2022.

LaΩǎ ƛƴŘǳǎǘǊƛŀƭ ǘǊŀƴǎŀŎǘƛƻƴ ǾƻƭǳƳŜ ŘƻǳōƭŜŘ ƛƴ мI нлнн ǘƻ рсс 
units compared to 375 units in 2021 while transaction value 
was RM2,387 million, up from RM1,313 million in 1H 2021. 

SIGNIFICANT ACTIVITIES 

Several significant transactions and investment activities were 
observed. 

τ Axis-REIT acquired a single-storey detached factory at 
Kawasan Perindustrian I-Park, Bandar Indahpura, Kulaifor 
RM16.3 million in February 2022.

τ April 2022, Axis-REIT acquired a logistics warehouse facility 
within Pelabuhan TanjungPelepas, Johor for a consideration 
of RM390 million. 

Iskandar Malaysia
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LaΩǎ ƛƴŘǳǎǘǊƛŀƭ ǎŜŎǘƻǊ ŎƻƴǘƛƴǳŜǎ ǘƻ ǎŜŜ ƳƻǊŜ ǘǊŀƴǎŀŎǘƛƻƴ 
activities and attract more foreign investments, with stronger 
growth expected in 2023. 

Slower capital spending, labour shortages and the rise in the 
minimum wage to RM1,500 from 1st May are increasing the 
pressure on manufacturers. Rising energy costs and economic 
uncertainty are also pushing the Producer Price Index (PPI) 
causing the companies to face profit margin squeeze.

Since KulaiFast Lane received positive comments from foreign 
investors, the state government looking to expand the Kulai
Fast Lane concept into Johor Fast Lane to make Johor is 
investor and business-friendly. Industrial developers may use 
this opportunity to develop and attract high-tech or clean 
industry operators i.e. data centres, robotic, etc.

BATU PAHAT

In Batu Pahat, the industrial estates are almost fully occupied, 
mostly owner-occupied. With no new supply, the industrial 
market will be stable in 2023.

MELAKA

Melaka is competing with neighbouringstates to attract 
manufacturers through the provision of better facilities and 
infrastructure. 

Several significant activities were observed in 2022. Fieldman 
9± {. ŘŜǾŜƭƻǇƛƴƎ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŦƛǊǎǘ ŜƭŜŎǘǊƛŎ ŎŀǊ ŀǎǎŜƳōƭȅ Ǉƭŀƴǘ 
on 200-hectare land at the Elkay LipatKajangIndustrial Area in 
Jasinfor RM1 billion. Texas Instruments Electronics Malaysia SB 
awarded factory construction works at Taman Perindustrian 
Batu Berendam, Free Trade Zone in Melaka for RM1.45 billion.

IfineonTechnologies (Malaysia) SdnBhdacquired five pieces of 
land together with a single-storeymanufacturing facility 
located at Batu BerendamFree Trade Zone for RM90 million. 

The newly launched Eco Park offers 36 two-storey terraced 
factories which are expected to be completed by 2024. SME 
players are looking for larger spaces to expand their business 
when their current space is fully optimized. The industrial 
players are expanding their businesses in Krubong, Tanjung
Minyak, Ayer Keroh and Durian Tunggal areas.

DATA CENTRE

Demand for data centres is growing exponentially in Iskandar 
Malaysia due to the growth of cloud computing. Iskandar 
Malaysia is fast becoming a data hub by attracting new 
investment from data centre operators.

τ GDS Holdings Ltd, a leading developer and operator of data 
centres in China, commenced construction of the first phase 
of the hyper scale data centre campus at NusajayaTech Park 
in April 2022.

τ YondrGroup announced the development of its 200 
megawatts hyperscale campus on 72.8 acres of land located 
in SedenakTech Park.

τ YTL Corp launched 500MW YTL Green Data Centre Park, the 
first data centre to be powered by renewable energy, which 
is to be developed on 275 acres of land in Kulai. The first 
phase includes the development of a 72MW Sea Data Centre 
ŦƻǊ {ƛƴƎŀǇƻǊŜΩǎ {Ŝŀ [ǘŘ ŀƴŘ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ ŎƻƳǇƭŜǘŜŘ ōȅ 
the first quarter of 2024. YTL also partnered with GDS 
Holdings to co-develop  8 data centre facilities with a 
capacity of up to 168MW in aggregate. This marks the first 
phase of the development.

τ Nasdaq-listed Equinix, Inc. is entering Malaysia by investing 
RM180 million to build a new International Business 
Exchange TM(IBX) data centre called JH1 at NusajayaTech 
Park.

τ JLand Group signed a Memorandum of Understanding (MOU) 
with Mitsui and Co Ltd. To develop a hyperscale data centre
and a solar farm in SedenakTech Park.

LǎƪŀƴŘŀǊ aŀƭŀȅǎƛŀ ό/ƻƴǘΩŘύ

Newly Completed Factories, Kempas Utama Industrial Park
Source: CBRE | WTW Research
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Kota Kinabalu: A more active secondary 
market for industrial lands and buildings 
for Small and Medium Enterprises (SMEs) 
and logistics.

MORE ACTIVE SUB-SALES

Sub-sales of industrial properties within the  Kota Kinabalu-
Penampang-Putatanarea from January to September 2022 
recorded an increase from 72 to 137 transactions with a 
transacted value up by 30% from RM201.4 million to RM261.42 
million. 

Terraced light industrial buildings had the most transactions 
(64%), although the bulk of transaction value comprised 
detached factories (49%). The average value per transaction for 
terraced, semi-detached and detached factories was analysed
to be about RM982,000, RM1,830,000 and RM8,500,000, 
respectively.

The Gallery Industrial Centre, comprising 31 lots of 3-4 storey
terraced light industrial buildings in Inanamwas opened for 
sale in 2022. Overall, industrial properties, particularly 
industrial premises with good infrastructure would remain in 
demand given limited new supply. 

Kota Kinabalu is the main distribution hub for Sabah, 
maintaining that industrial properties with good accessibility 
and in proximity to centresof activities will continue to be in 
demand. Demand for industrial properties mainly comes from 
SMEs with requirements for factories, workshops, showrooms 
and warehouses.

Sabah

Abbreviation: mil ςmillion, y-o-y ςyear-on-year
Source: NAPIC, WTWS Research

Total 
Volume

Total 
Value

Jan ςSept 2021 72 RM201.40 mil

Jan ςSept 2022 137 RM261.42 mil 

% Change y-o-y 90% 30%

Source: NAPIC, WTWS Research

Volume and Value of Industrial Transaction in Kota 
Kinabalu, Penampangand Putatan

Abbreviation: mil ςmillion 
Source: WTWS Research

Industrial Transaction in Kota Kinabalu, Penampang
and Putatan

Supply of Industrial Units in Kota Kinabalu, 
Penampangand Putatan
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LAHAD DATU

Vacant industrial land is abundant, without matching demand. 
The lack of skilled and experienced workers also poses a 
challenge to the industrial sector.

LABUAN

[ŀōǳŀƴΩǎ ƛƴŘǳǎǘǊƛŀƭ ǎŜŎǘƻǊ ǊŜƳŀƛƴǎ ǎǘŀōƭŜ ǿƛǘƘ ƭƛƳƛǘŜŘ ŀŎǘƛǾƛǘƛŜǎ 
through transaction activities and take-up is expected to 
improve in 2023. Demand for industrial premises mainly comes 
from oil and gas-related companies and offshore companies.

TAWAU

¢ŀǿŀǳΩǎ ƛƴŘǳǎǘǊƛŀƭ ǎŜŎǘƻǊ ǊŜƳŀƛƴǎ ǎǘŀōƭŜ ǿƛǘƘ ƭƛƳƛǘŜŘ ŀŎǘƛǾƛǘƛŜǎΦ 
Most of the demand is for light engineering, storage and light 
manufacturing for local demand and consumption. There is also 
an emerging trend for premises for parcel collection and 
delivery for e-commerce. 

Demand is observed for 1.5-storey terraced and semi-detached 
units, with smaller built-up but bigger land areas making them 
suitable for open storage and future extension to suit individual 
needs. However, these are limited in supply. 

1-Kuhara Centre, a light industrial business is fully leased out 
after its launch in 2022. The project is located within the town 
centre, easily accessible from all parts of town. 

Scarcity of suitable land at strategic locations with access to the 
town centreƘƛƴŘŜǊǎ ǘƘŜ ƛƴŘǳǎǘǊƛŀƭ ǎŜŎǘƻǊΩǎ ŜȄǇŀƴǎƛƻƴΦ !ǇŀǊǘ 
from that, this sector is anticipated to be stable in terms of 
transactions, prices, rents and yields. No new development 
projects are anticipated for 2023.

{ŀōŀƘ ό/ƻƴǘΩŘύ
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MIRI

.ŀǎŜŘ ƻƴ WttIΩǎ ŘŀǘŀΣ an increase of transaction activity was 
recorded in the first half of 2022 compared to the same period 
last year (1H 2022).

Industrial property demand comes mainly from large 
corporations, oil & gas related companies and SMEs with 
increased demand from logistics companies.

The current industrial property supply is sufficient in the 
market. Many new industrial units are still vacant. The 
industrial growth in Miri is driven by the oil & gas industry and 
its downstream activities and other related businesses.

¢ƘŜ ǊŜƭƻŎŀǘƛƻƴ ƻŦ {ƘŜƭƭΩǎ Iv ƻǇŜǊŀǘƛƻƴǎ ǘƻ aƛǊƛ ǿƛƭƭ ƘŀǾŜ ǎƻƳŜ 
impact on oil and gas downstream activities in Miri and even 
Sarawak.

There were no significant transactions of industrial properties 
in Miri for 2022.

The industrial sector is considered generally stable for 2022 and 
is expected to remain stable for 2023 with the economic 
recovery.

A memorandum of understanding (MOU) was signed involving 
Sarawak Energy, SEDC Energy as well as South Korean 
companies Samsung Engineering, Lotte Chemical and Posco
Holdings in September 2022 with the anticipation of producing 
{ŀǊŀǿŀƪΩǎ ŦƛǊǎǘ ƭŀǊƎŜ-scale green hydrogen for export by 2027. 
The MOU will see the development of a new plant located in 
TanjungKidurong, Bintulu (H2biscus project) which will 
produce 220,000 tonnes of green hydrogen, 630,000 tonnes of 
green ammonia and 600,000 tonnes of blue ammonia. The bulk 
of green hydrogen produced will be exported to South Korea.

The industrial sector is expected to be more active in the next 
few years.

In the medium and long run, good potential remains for 
industrial developments particularly for the oil and gas 
industry, green energy as well high-tech electronics sub-sector.

Kuching: The industrial sector remained 
stable in 2022, with several large industrial 
projects in the pipeline and more to come 
as the Sarawak government hold trade 
missions to procure new ventures.

AFFECTED BUT STABLE

With the lifting of Covid-19-related restrictions on business 
operations, the industrial sector has gone back to full 
operations to catch up on low supply due to disruptions in 
production over the last 2 years.

The government has continued to provide some financial aid
such as :

τ Interest subsidies via 3 facilities, namely, Special Relief 
Facility (SRF), Targeted Relief and Recovery Facility (TRRF), 
and PenjanaTourism Financing (PTF) under Bank Negara 
Malaysia (BNM) to assist local SMEs with a total allocated 
budget of RM80.7 million for 3 ½ years. 

τ Rental waivers granted up to June 2022 for all Government 
owned properties under BantuanKhas SarawakkuSayang
(BKSS) 8.0.

Supply under construction for 2Q 2022 remains the same as 2Q 
2021 with more than 85% being semi-detached industrial 
factories. Double-storeysemi-detached units were the most 
popular making up about 60% of total transactions.

Occupancies and take-up rates have increased for the year as 
new entries exceeded exits, with rentals remaining between 
RM0.80 and  RM1.20 per square foot for semi-detached units.

Sarawak

Note: Data for the full year of 2022 is based on an estimation
Source: NAPIC, WTWY Research
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Semi-D Detached Overall

2022 2023

Average Rent (RM psf) 0.80 ς1.20 0.80 ς1.20

Average Yield (%) 3.00 ς3.50 3.00 ς3.50

Average Rent and Yield of industrial Units in Miri

Abbreviation: psfςper square foot
Source: WTWY Research

Supply of Industrial in Kuching
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The overall industrial sector is seen to be stable with increased 
investments and expansion growth plans for the petrochemical 
sector, green/clean energy, IT and hi-tech manufacturing. 
Sarawak has good potential to draw in industrialists to tap on 
its abundant natural resources as well as supply of local 
population for skilled labour.

SIBU

Overall, supply and demand in the industrial sector for Sibu in 
2022 remain in equilibrium, currently neither in over-supply nor 
shortage. The transacted prices indicate an upward movement 
due to inflation. 

The market is expected to remain stable with a balanced supply 
and demand. No significant impact is seen for occupancy/take-
up rates for the industrial property sector in Sibu.

Demand continues to depend mostly on light industrial 
services, shipbuilding and ship repair businesses.

The supply of industrial properties is generally from private and 
piecemeal developments scattered within existing industrial 
estates. The industrial properties are normally in the form of 
semi-detached industrial units.

The average rent and yield for industrial semi-detached units 
are maintained at RM1.20 per sq. ft. and 4.0%-4.5% per annum 
respectively for 2022 with slight improvements for 2023 with 
average rent perceived at RM1.30 per sq. ft. and yield at 4.5-
5.0% per annum.

Demand comes mainly from light industries, shipbuilding and 
ship repair businesses. 

Although the industrial sector is generally stable, both light and 
heavy industrial sectors such as manufacturing, shipbuilding 
and ship repair services in Sibu are still affected by the weak 
economy.

BINTULU

.ŀǎŜŘ ƻƴ b!tL/Ωǎ Řŀǘŀ ŀǎ ŀǘ мI нлннΣ ǘƘŜ ǘǊŀƴǎŀŎǘƛƻƴ ǾƻƭǳƳŜ ƻŦ 
industrial units decreased from 31 units to 20 units compared 
to 1H 2021 whilst transaction value also decreased from 
RM39.97 million to RM31.31 million year-on-year (y-o-y).

.ŀǎŜŘ ƻƴ мI нлнн b!tL/Ωǎ Řŀǘŀ ŀƴŘ ƻǳǊ ŎƻƴŎƭǳŘŜŘ ǊŜƴǘŀƭ 
analysis, the industrial rentals remain stable. 

There are no significant changes in occupancy and take-up rates 
for industrial property in Bintulu.

Demand remains stable with major upcoming projects in 
Bintulu, such as the petrochemical hub and WenanSteel (13.8 
billion Plant) projects in Samalaju. Continuous jobs awarded by 
big corporations, namely, MLNG, Petronas et cetera will help 
create demand for warehouses/factories.

The industrial sector shows a slow rate of supply. There is no 
completion as at 1H 2022 and the incoming supply stands at 98 
units. Planned supply decreased from 114 to 54 units as at 1H 
2022. With the continuous contracts for mega projects in 
Bintulu, it is foreseen that the demand for industrial property 
will increase. 

Key drivers of the private industrial sector in Bintulu are the 
KidurongIndustrial Estatewith accessibility and distance to the 
Bintulu Deepsea Port (one in Kidurongand another one in 
Samalaju) a key factor.

Factories in Bintulu are mainly semi-detached types, making up 
70% of industrial property (722 units out of 1,000 units of 
existing stock). However, this type of built-up area may not be 
adequate for the needs of larger corporations.

{ŀǊŀǿŀƪ ό/ƻƴǘΩŘύ

2022 2023

Average Rent (RM psf) 2.00 2.00

Average Yield (%) 4% 4%

2022 2023
Average Rent (RM psf) 1.20 1.30
Average Yield (%) 4.0% - 4.5% 4.5% - 5.0%

Average Rent and Yield of industrial Units in Bintulu

Abbreviation: psfςper square foot
Source: WTWY Research

Average Rent and Yield of industrial Units in Sibu

Abbreviation: psfςper square foot
Source: WTWY Research



Hotels and accommodations being amongst some of the 
oldest service-based businesses will need to adopt more 
technology for better efficiency and customer experience 
moving forward. Client demand, human resources and 
inflationary pressures will be the main push factors towards 
this need. Ignoring this trend together with the much-
needed human touch will prove detrimental to long-term 
bottom lines. 

Sr Danny SK Yeo
Deputy Chairman
CBRE | WTW 




































